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Part 1 - Annual Budget

1.1 Mayor’s Report
Speaker of Council: Ciir D Zozo

Members of the Mayoral Committee

Honourable Councillors

Management and Staff

People of King Sabata Dalindyebo at large

Distinguished guests

The Media fraternity

Ladies and Gentlemen and allow me to say all protocol observed;

We are mandated by the Municipal Finance Management Act to undergo a process of
budgeting in preparation for the next Financial Year commencing in July 2014, ending in June
2015. As the King Sabata Dalindyebo Municipality, in terms of Our Vision we envisage “A
Developmental Municipality that strives for socio-economic transformation thereby improving the
lives of the people”. By way of mission, “KSD Municipality will strive to be a developmental
Muricipality that is able to provide services to the best of its ability”

account'. Equally, the Plans of other government departments that provide services to our
communities have also been included. But, in the main, this budget is an implementation tool of
the Integrated Development Plan, and has been propetly aligned.

In the ending Financial Year we have been on a journey to reclaim our might as champions of
Service Delivery. We though, have not been sufficient on claiming our victories. There are many
Service Delivery achievements that have not been claimed. As such we have been painted as
non-achievers. Lest we begin to believe the nay sayings about us, we have to remind one

ancther that on the 2013/2014 Financial Year, we have made the important infrastructure
projects that include but not limited to: :

On Community Services

Community Services continues to strive for clean and healthy environment. In the financial year
2013/14, we have managed to upgrade the state of toilet facilities in Mganduli. We have spent
R720, 000 to erect a new block of flash toilets in Mganduli Ward 29, Community Services
Directorate has procured refuse collection receptacles that will assist in cost recovery on
commercial waste with an expenditure of R710, 812. With regard to job creation, 205
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EPWP(from all wards) beneficiaries are engaged to boost the refuse collection team with an
expenditure of about R2 million. A budget of has been set aside for cleaning projects through
EPWP.

With regard to Greening Projects we have completed the following project through our
partnership with Department of Environmental Affairs:

- Tourism & Conference Facility at Lutshaba Nature Reserve at a cost of R19.5 million
and 250 EPWP jobs created in Ward 10 & Ward 12.

- Maqanduli Park at a cost of RS million and 171 jobs created in Ward 29.

- Hegebe Land Rehabilitation Project through tree planting at a cost of R7,6 million with
76 jobs created in Ward 21

- 24 Youth Jobs in Waste created targeting young professionals

- We have recently launched Savoy Park & Mthatha Dam Tourism & Conference Facility

with the Deputy Minister of Environmental Affairs.

- 150 refuse bins and 40 skip bins were procured to improve cleanliness in town
Community Services continue to support Co-operative development of which 24 Co-operatives
have been engaged through SCM for grass cutting & illegal dumping clearing on ad-hoc basis.
Community Services has applied from Department of Environmental Affairs for additional

support on cleaning and greening and the following projects have been approved for 2014 -
2016:

-  Establishment of new Landfill Site in Ward 33 has a budget set aside of R33 million
- Establishment of 64 accommodation chalets in Mthatha Dam with a budget of R38
million,
- Construction of 2 Waste Transfer Stations in Ward 4 and Ward 24 with budget of R24
million
- Land Rehabilitation (rehabilitation of Dongas) in Ward 15, 16, 17, & Ward 31 at a
budget of R12 million.
We are busy renovating Mthatha City Library partnership with DSRAC at a budget of R3, 2
million in Ward 7. Tendering are out for purchasing of 2 modular libraries in Ward 15 and in
Ward 10 with a budget of R1, 7 million. A plan to have state of the art library to serve the whole
population of OR Tambo DM is earmarked for 2015/16 and is to be built in Mthatha. A Council
resolution is sought for availability of land for the construction of the library.

For 2014/15 Community Services has budgeted for the following projects:

- Improving Library & Information Services = R 1,714,000 {Grant Funding)
- EPWP Cleaning Project R764,040

- Procurement of Refuse Collection Fleet = R2,500,000

- 2 plastic bags per household per week for refuse collection = R3,396,055
- Upgrading of ablution facilities = R505,280

- Rehabilitation of Mthatha & Mganduli Landfill site = R1,024,480

- Landfill Site vehicle, plant and machinery = R1,010,774

- Fencing of Mganduli pound = R250,000

- Solid Waste Cost Recovery Project = R750,000

- Environmental Management Plan = R250,000
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Building our Infrastracture

MIG Major Projects completed in 2013/2014 Financial Year

 Sigikini Ext in ward 26 with a bridge crossing Mthatha river has been completed at a
value of R18million.

» Surfacing of Gobodo, Dikweni and Matolweni Streets in Ward 2&3 has been com pleted
at a value of R13.1million.

Ward

PROJECT

Scope of Work

Project
Cost

7,9.11,13829 -

High MastHarrow Rd = linstallation of Highmasts - .

18

Gunjana- Rune Access Road

Skm of gravel and low level bridge.

~ [Emasimini-N2viaMadonis
CRoad .

 lbidge

9km of gravel and a low levell ~ -~
S e R_6,5m--

R4,5_m

" |Ggaghala Access Road. o

Installation of Highmasts =~

R3,8m

28 _ Balizulu Access Road

e okm of gravel and low level bridge.

- 135%: Construction:

|Road: :

oG

R3,2m

16km of gravel road an o
concrete bridge .~

1434816 |AccessRoad =

R10,4m

R10.7m

30 Old Payne Access Road

R5.0m

: ad 13km gravel internal roads
. Hoza Stop.to Mtukuba. © ... |7.5km gravelroad = oo

Council is busy with improving internal capacity to deliver services. To expedite our
interventions on roads infrastructure we have successfully procured the following machinery:
e Excavators x 2
Graders x 2
Tipper trucks x 6
LDVs x 1
Lowbed horse
Platform Trucks x 2

We are simultaneously recruiting operators for this purpose. An amount of R13.4million has is
set aside for the procurement of plant.

We are currently busy on the rehabilitation of Elliot and Dellville Roads, whose completion will
be during this financial year. Also, Zanemali will be rehabilitated, whereas the Spring Errol will
be widened to cater for the huge flow to the underway development.

In drafting this budget, we have been confined by various factors, including Service Delivery

backlogs, community needs, as per the IDP, as well as the scarcity of resources which we have
the duty to share equitably.

MIG allocation for the next financial year will be R76million and below are some of the major
projects planned;

» Surfacing of Mphako Street in ward 2 has a budget of R12.5million is on design and the
construction will start in the first quarter of the next financial year.
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Surfacing of Gerald Hawkes in ward 9 has a budget of R12.8million is also set to start
with construction in the first quarter of the next financial year.
Construction of Mahlungulu to Cefane Access Road in ward 22 has a budget of

R13.9million is on design and construction is planned to start in the first quarter of the
financial year.

9813 Rehabilitation of Gerald Hawkes sireet, Hilcrest

oo Rm o
21 - Nggawa-Ngcalambeni Access Road Phase 2 . Rsm.
19 N2Bhiltane-Jongimizi JSSS Access Road .~ . R4Sm
2 :1__; _r_N_gci'ﬁa_éé__Acé_é.SS':_Rdéd.: e o R35m
23 Darhabe-Tshontini Access Road -  R55m
13 S MpmdwenlAccess Road : ' A R6,5m
32 Khongeni Access Road - R5,7m
34 MdemCommumtyHal! Sy E R27m ;
24 -~ .. - Menga CommunityHall .~ . "~ . s - R2,7m
20 - Krakra CommunityHall - - 0 RaTm
20 Qala-Sdulini ' R4,6m
2. . Dikweni-GobodoPhase2 - R12,2m
20 © 7 Madondile-Gotyibeni Access Road R6,7m

On electricity:

» To complete electrification of Mthatha West with a budget of R35million.

» To refurbish Sidwadwa Sub Station 20km 66kv line to stabilise and increase the capacity
of electricity in Mthatha.

* Maganduli electrification is underway and is set to continue in the next financial year

e An additional R1, 5m set aside for additional Equipment.

¢ R1, 5m has been set aside for the maintenance of traffic Lights.

L

R4, 1 has been set aside for the maintenance of electricity. In pursuit of this, eight
Electricians have been recruited to man our electricity.

We are working tirelessly to ensure that the electric outages become a thing of the past.

On Local Economy
Agro business is the main focus in local economic development.
The quest to build a throng rural maize value chain in Mganduli node gathers momentum.

Seven tractors with the necessary equipment have been delivered to seven cooperatives, 911
hectares have been cultivated. Through the partnership with DRDAR and Eastern Cape Rural

May 2014 5



King Sabata Dalindvebo Municipality 2014/15 Annual Budget and MTREF

Development Agency R42million is to be invested to expand the Mganduli Milling plant and
expand the primary production area to cover all the 19 cooperatives.

Again, the implementation stage of the wool clip commercialisation program is upon us. Whilst
completing the renovation of equipment for the pilot, six shearing sheds, 3 move shearing sheds
will be renovated and equipment purchased for Baziya, Mbozisa and Qunu sheds. Training and
mentorship by industry experts will be organised for small scale sheep farmers.

With the assistance of DTI, special focus will be dedicated to promote local previously
disadvantaged entrepreneurs in the local economy in all sectors. For example at planning stage
is the establishment of a distribution centre linked to rural branded stores.

On matters of Human Setflements

Human Settlements announced last year that infrastructure investment is taken more seriously
to ensure that nodal development areas create new economic nodes and provides economic
activities in previously disadvantaged areas. The development nodes were mentioned as
catalysts which will unlock development through a process of developing reform strategies
which amongst others will alter inner city urban reform, following the finalisation of the Spatial
Development Framework for KSD. Precinct Planning is being undertaken in Mqganduli,
Vidgesville and Mthatha as we speak. '

The Human Settlements Department has finalised the Local Spatial Development Framework
for Coffee Bay which must still be approved by Council, to guide public and private investment.
You will remember that provincial cabinet took a decision to proclaim Coffee Bay as a coastal
town. The municipality is working with ECSEC towards realising this goal. A feasibility study has
been completed.

The municipality has embarked on an ambitious process of formalisation programme.
Formalisation will bring dignity to our people. The Proclamation process will address the
problem of people moving into their houses but unable to get title deeds due to the fact that the
areas remain un-proclaimed. This programme also provides interim services in the form of
roads and storm-water construction, water standpipes and sewer system. This is being done in
Mandela, Joe Slovo and Chris Hani Parks; Phola Park and Ngangelizwe to benefit 8400
households. Phase Two (2) will cover 4600 additional households. This process is challenged
by slow pace of concluding Land Availability Agreements by provincial government.

The BNG Housing Programme is nearing housing construction stage which was supposed to
take-off in January 2014. 1t is envisaged that the challenges posed by the land claims will be
resolved in the near future to unlock the development. BNG Housing Programme will ensure
delivery of integrated and sustainable human settlements characterised by mixed use and
different typology of houses. The three planned developments will deliver 6500 houses
comprising of low cost, gap housing and affordable housing, high density housing, two storey
apartments. Commercial developments and other social faciliies will be part of these
developments. )

Due to land invasion challenges, R300, 000 has been set aside to respond immediately when
such cases occur. R106, 907 has been set aside

Crime prevention

King Sabata Dalindyebo is amongst the highest in crime in the Eastern Cape and therefore the
Municipality has prioritised summit that will including policing for both internal and SAPS.
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R3m has been set aside to include security features around the area. Lawlessness in parking
around CBD will be addressed by ensuring that parking bays generates revenue will be manned
by a private company which will employ no less than 100 employees.

Relief for the poor

Difficult economic conditions means people will find it difficult to make ends meet. Within the
provisions of our indigent policy, we will continue to provide those who qualify for indigent
support with rebates. The Municipality subsidise electricity to 11 102 households an amount of
R38.72(50kwh) and alternative energy subsidy of 10 177 households 5 litres per month which
is equivalent to R 74.80 .In respect for rates and services a total allocation of R 20 000 000
indigent support has been set aside to write off arrear amounts as well as alternative energy for
the 2014/15 financial year.

Special programmes

We have been making good progress with regard to addressing the plight of our special interest
groups within the Municipality.

Allocations in respect in respect of the special programmes are as follows:
Msobomvu Youth Funds (YAC) R 500 000

Elderly R 153 597

HIV/AIDS R 222 472

Gender Equality R 99 684

Youth Programmes R 401 033

Mayors Cup R 689 557

Conclusion

One shall land by reiterating what was earlier on said. This budget is what determines our
oneness. An equitable distribution of resources is what will bind us together through thick and
thin. To the extent that resources are available, we must traverse this journey together as a
whole. We must share the little resources in a way that extricates our people from the bondages
of poverty. It has been proven that united we can defeat the scourge of poverty confronting our
people.

Thank You
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1.2 Council Resolutions

On 29 May 2014 the Council of King Sabata Dalindyebo Local Municipality met in the Town Hall
of King Sabata Dalindyebo to consider the draft annual budget of the municipality for the
financial year 2014-2015. The Council approved and adopted the following resolutions:

1. The Council of King Sabata Dalindyebo Local Municipality, acting in terms of section 16(2)
of the Municipal Finance Management Act, (Act 56 of 2003) approves and adopts:

1.1. The annual budget of the municipality for the financial year 2014/15 and the multi-year

and single-year capital appropriations as set out in the following tables:

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard
classification) as contained in Table 14 on page 24;

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as
contained in Table 15 on page 286;

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) as
contained in Table 17 on page 28; and

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard

classification and associated funding by source as contained in Table 18 on page
30.

1.2. The financial position, cash flow budget, cash-backed reserve/accumulated surplus,
asset management and basic service delivery targets are approved as set out in the
following tables:

1.2.1. Budgeted Financial Position as contained in Table 19 on page 31;

1.2.2. Budgeted Cash Flows as contained in Table 20 on page 33;

1.2.3. Cash backed reserves and accumulated surplus reconciliation as contained in
Table 21 on page 34;

1.2.4. Asset management as contained in Table 22 on page 35; and

1.2.5. Basic service delivery measurement as contained in Table 23 on page 37.

2. The Council of King Sabata Dalindyebo Local Municipality, acting in terms of section 75A of

the Local Government: Municipal Systems Act (Act 32 of 2000) approves and adopts with
effect from 1 July 2015:

2.1. Draft the tariffs for property rates — as set out in Annexure A,
2.2. Draft the tariffs for electricity — as set out in Annexure B
2.3. Dratt the tariffs for solid waste services — as set out in Annexure C

3. The Council of King Sabata Dalindyebo Local Municipality, acting in terms of 75A of the
Local Government: Municipal Systems Act (Act 32 of 2000) approves and adopts with effect
from 1 July 2015 the draft tariffs for other services, as set out in Annexures G

4. To give proper effect to the municipality's annual budget, the Council of King Sabata

Dalindyebo Local Municipality approves:

4.1. That cash backing is implemented through the utilisation of a portion of the revenue
generated from property rates to ensure that all provisions, long-term loans and unspent
conditional grants are cash backed as required in terms of the municipality’ budget
policy .

5. To approve all reviewed budget related policies
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1.3 Executive Summary

The application of sound financial management principles for the compilation of the
municipality’s financial plan is essential and critical to ensure that the municipality is
financially viable and that municipal services are provided sustainably, economically and
equitably to all communities.

The municipality’s business and service delivery priorities were reviewed as part of this
year's planning and budget process. Where appropriate, funds were transferred from low-
to high-priority programs so as to maintain sound financial stewardship. A critical review
was / is also being undertaken of expenditures on noncore and ‘nice to have’ items.

The municipality has embarked on implementing a range of revenue collection strategies
to optimize the collection of debt owed by consumers.

National Treasury’'s MFMA Circular No. 70,71and 72 were used to guide the compilation
of the 2014/15 MTREF.

The main challenges experienced during the compilation of the 2014/15 MTREF can be
summarised as follows:

The ongoing difficulties in the national and local economy:;
Aging and poorly maintained roads and electricity infrastructure;
The need to reprioritise projects and expenditure within the existing resource
envelope given the cash flow realities and declining cash position of the
municipality;

. The increased cost of bulk electricity (due to tariff increases from Eskom), which

is placing upward pressure to the Municipality fund the deficit as Nersa guideline
is advising to be less than the bulk purchases;

. Wage increases for municipal staff that continue to exceed consumer inflation, as
well as the need to fill critical vacancies;

. Affordability of capital projects and

. Availability of affordable capital/borrowing.

. Cash flow constraints due to a huge loan taken by the Municipality to settle the
debt.

The following budget principles and guidelines directly informed the compilation of the 2014/15
MTREF:

-

The 2013/14 Adjustments Budget priorities and targets, as well as the base line
allocations contained in that Adjustments Budget were adopted as the upper limits for
the new baselines for the 2014/15 annual budget;

[Intermediate service level standards were used to inform the measurable objectives,
targets and backlog eradication goals;

Tariff and property rate increases should be affordable and should generally not exceed
inflation as measured by the CPI, except where there are price increases in the inputs of
services that are beyond the control of the municipality, for instance the cost of bulk
electricity. In addition, tariffs need to remain or move towards being cost reflective, and
should take into account the need to address infrastructure backlogs;
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There will be no budget allocated to national and provincial funded projects unless the
necessary grants to the municipality are reflected in the national and provingial budget
and have been gazetted as required by the annual Division of Revenue Act;
A decision has to be made in terms of funding the following expenditure;

- Special Projects;

- Consultant Fees;

- Furniture and office equipment;

- Special Events;

- Refreshments and entertainment;

- Ad-hoc travelling; and

- Subsistence, Travelling & Conference fees (national & international).

In view of the aforementioned, the following table is a consolidated overview of the proposed
2014/15 Medium-term Revenue and Expenditure Framework:

Table 1 Consolidated Overview of the 2013/14 MTREF

Description Current Year 2013/14 2014115 Medium Term Revenue & Fxpenditure Framework

Original | Adjusted | Full Year % Change BudgetYear % ’BudgetYear % Chande Budget Year +2

Budget | Budget | Forecast |~ O '0°| 201445 Change { +1 201516 9 2016117

R' 000 R'000 R 060 R 000 | R' 008 R'000
Operating Income 922707 939893 939,893 2% 93,278 0% 1,000,715 6%{ 1,043517 4%
Operating Expenditure 907449| 933565 933,585 % 9084% -3%| 982,385 8%] 1,043,238 &%)
Surplus 15,258 6,328 6328|  -141% 27842 ™ 18330 52%, 278 | -6490%
Contributions to capital outlay 15258 ] 25,082 29,082 9%  mMz| s 2559 9% 26949 5%
Capital expenditure 27700 258412 288,840 19% 12482 ) -121%] 110,258 0%} 113899 3%
Total capital expenditure 2329561 208304 | 298,822 2% 1495881 -100%| 135,825 -10%]  140849| 1%

Total operating revenue has been reduced by less than 1 % for the 2014/15 financial
year when compared to the 2013/14 Adjustments Budget. For the two outer years,
operational revenue will increase by 8 and 3%.

Total operating expenditure for the 2014/15 financial year has been appropriated at
R808 million and R27 million for contributions to capital outlay and translates into a
budgeted of R936 million. When compared to the 2013/14 Adjustments Budget,
Operational expenditure has reduced by 3% in the 2014/15 budget and increased by 8%
and 6% for each of the respective outer years of the MTREF.

The total capital budget of R149.7 million for 2014/15 and is 48 % less than the 2013/14
Adjustment Budget. The reduction is due to various projects being finalised in the
previous financial year as well as reduction in capital grants that have been confirmed.
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1.4 Operating Revenue Framework

For King Sabata Dalindyebo to continue improving the quality of services provided to its
citizens it needs to generate the required revenue. In these tough economic times strong
revenue management is fundamental to the financial sustainability of every municipality.
The reality is that we are faced with development backlogs and poverty. The expenditure
required to address these challenges will inevitably always exceed available funding;
hence difficult choices have to be made in relation to tariff increases and balancing
expenditures against realistically anticipated revenues.

The municipality’s revenue strategy is built around the following key components:

L]

L]

National Treasury’s guidelines and macroeconomic policy;

Growth in the municipality and continued economic development;

Efficient revenue management, which aims to ensure a 95% annual collection rate for
current property rates and other key service charges. Strategies employed by the
municipality to increase revenue collection have been developed including the linking
of the prepaid electricity to other accounts thereby allowing for the restriction of
purchasing of electricity by the consumers whose accounts are in arrear as well as
apportionment of electricity purchases between electricity and other debts. A system
has been acquired to assist the municipality in implementing this strategy. In addition
to the above strategy used to collect debtors has been reviewed including the handing
over of accounts to debt collectors. All arrear debts are to be handed over after
capitalization this might vield additional recoveries on top of the current 5%
collection on current rates.

Electricity tariff increases as approved by the National Electricity Regulator of South
Africa (NERSA);

Achievement of full cost recovery of specific user charges especially in relation to
trading services;

Determining the tariff escalation rate by establishing/calculating the revenue
requirement of each service;

The municipality’s Property Rates Policy approved in terms of the Municipal Property
Rates Act, 2004 (Act 6 of 2004) (MPRA);

Increase ability to extend new services and recover costs;

The municipality’s Indigent Policy and rendering of free basic services; and

Tariff policies of the municipality.

The following table is a summary of the 2014/15 MTREF (classified by main revenue
Source excluding capital grants):
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Table 2 Summary of revenue classified by main revenue source

EC157 King Sabata Dalindyebo « Table A4 Budgeted Financial Parformance {revenue and expenditure)

Deswrigtn R a0t | amz | 2 Cment Year 201314 20015 Medum T:"“ Revenue & Expendire
ramework
R thousand ’ Audited Audited Audited Original Adjusted FullYear | Prequdit | BudgetYear |BudgetYear+|Rudget Year #)
Cutcome | Outcome | Qutcome Budget Budget Forecast | outcome 2M4K5 2015116 201617
Revenue By Source
Property reles 2 122889 18537 131,782 145,761 153931 153931 153931 18717 2,100 213,168
Property retes - penalies & collection charges
Senvice charges - electriefy revenue 2 187,343 185,383 231,009 23758 21508 23758 2758 255081 8 24175
Service charges - water revenue 2 - - - - - - - - - -
Senvice charges - sanftation revenue 2 - - - - - - - - - -
Service chargas - refuse revenue 2 17,983 17,018 7597 pali] 2.7 2297 2.7 2501 5,761 28E%
Senvice tharges - other 12,841 6601 8,078 8078 8,076 8,020 8,502 3012
Rental of facites and equipment 12276 12,505 13626 15418 16,256 16,256 16,256 17343 18,543 19,830
Itesest eamed - extemal investments o7 9489 9553 9381 7.3% 7.3% 7335 7778 8.282 8820
Inferest eamed - outstanding debiors 22,099 27,209 20826 23655 23,855 23655 23655 5074 257 2173
Dividends received 12 4 - - - -
Fines 133 1807 2,083 360t 1601 3601 3601 395 4210 4483
Licencas and permits 10,140 1101 11,438 15,297 15621 15621 15821 17,714 18,866 14,898
Agency senvices - - -
Transfers ratugrised - operational 147,568 248,348 73121 210480 21263 212638 212639 226,87 210484 %6217
Other revenue 2 8,203 8074 187,574 223 2018 42018 4208 KGRIK] H35 43288
Gains on disposal of PPE - - - -
Total Reverue {excluding capitsl fransfers and 538,013 877,165 40437, 125112 742,958 742,958 42,958 814,451 398,352 935,837
constributions)

In line with the formats prescribed by the Municipal Budget and Reporting Regulations, capital
transfers and contributions are excluded from the operating statement as per Table 2, as
inclusion of these revenue sources would distort the calculation of the operating surplus/deficit.

Revenue generated from rates and services charges forms a significant percentage of the

revenue basket for the municipality.

* Rates and service charge revenues comprise more than two thirds of the total revenue
mix. [n the 2014/15 financial year, revenue from rates and services charges totaled

R477, 829 million.

e The above table excludes revenue foregone arising from discounts and rebates

associated with the tariff policies of the Municipality.
Electricity revenue is the largest of the mix.
Property rates is the second largest revenue source.

» Operating grants and transfers totals R226.387 million in the 2014/15 financial year,
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Table 3 Percentage growth in revenue by main revenue source

EC157 King Sabata Dalindyeho - Budgeted Financial Performance (revenue and expenditure) inctuding capital receipts

Description Current Year 2013114 2014115 Medium Term Revenue & Expenditure Framework
R thousand Original Adjusted FullYear | Budget Year % |BudgetYear+| %  [BudgetYear+l| %
Budget Budget Forecast 01415 | lcrease | 2015H6 | Increase | 201647 | (ncrease

Revenue____ By Source R' 000 R' 600 R 000 R'000 R’ 000 ]'000
Property rates 148,761 152,831 153,931 188,717 18% 204,100 6%, 213,188 6%
Service charges - elecricly revenue 237,528 237,528 237,528 255,081 7% 273,932 7% 204,175 7%
Senvice charges - refuse revenue 21,038 2,297 22,297 25,011 1% 26,761 7% 28635 7
Service charges - other 6,691 8,076 8,078 8,020 1% 8,502 6% 9012 6%
Rental of faciifies and equipment 15418 16,256 16,256 17,343 £% 18,543 % 19,830 7%
Interest eamed - extemat investments 9,381 7336 7,336 7,776 6% 8,282 7% 8820 %
Interest eamad - outstanding debtors 23635 23,855 23,655 25,074 6% 26,579 6% 28,173 6%
Fines 3,601 3,60t 3,601 3,354 9% 4210 6% 4463 5%
Licences and permits 15,297 15,621 15,621 17,714 12%, 18,886 6%, 19,998 6%
Transfers recognised - operational 210,180 228391 - 212639 226,387 8% 270,938 20% 266,277 L
Transfors recegnised - capttal 196,935 196,935 196,935 121,827 52% 102,163 -16% 107,679 5%
Otherrevenue 36,223 42,018 42,018 38,373 B% 40,840 6% 43,289 6%
Gains on disposal of PPE - - -

Tolal Revenue 922,707 939,893 939,893 936,278 pw| 1,000,713 AR 4

The table above includes capital grants receipts as opposed to the A4 Financial Performance
report that excludes capital receipts and grants

The following table gives a breakdown of the various operating grants and subsidies allocated to
the municipality over the medium term:
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Table 4 Operating Transfers and Grant Receipts

EC157 King Sahata Dalindyehe - Supporting Table SA19 Expenditure on transfers and grant programme

Description Rt | e | otz | o Current Year 2013114 201415 edium Temn Revene & Expendiure
Framework
R thousand Audited Audited Audited Original Adjusted Full Year | Budget Year |Budget Year+1{Budget Year 3
Outcome Qutcome Outcome Budget Budget Forecast 2HdHs 201516 201617
[EXFENDITURE: 1
Operating expenditure of Transfers and Grants
National Govemnment: 130,334 153,818 185,784 197,951 199,405 199,405 U733 261,209 266,185
Local Govemment Equitable Share 127,858 181,083 169,531 184,567 184,567 184,587 206,246 250,585 414
Finance Management 1,200 1,480 2146 1,550 1,550 1,550 1,600 1,650 1,700
Municipal Systems Improvement 1276 780 800 890 926 826 934 967 1,018
Infrastnucture Skills Development 8,000 1,500 3492 3482 3,000 4000 5,000
EPWP Incentive 445 1,000 1,000 1,000 1,000 1529 - -
Municipal Infrastructure Grant 2807 344 3444 3444 4,004 4007 L34
Electricity Demand Side Managemant 1,500 5000 4476 4426
Provincial Government: 5,353 13,395 13,650 12,229 13,234 13234 9,074 - -
Health subsidy 5853 13,392 - -
Varicus 2 11936 10,513 1,520 nsa 7,30
Housing -
Sportand Recreation 1,714 1,714 1,114 1114 1,714
EPWP Incentve -
Distriet Municipatity: - - - - - - - - -
finsert description]
QOther grant providers: - - - - - - - - -
{insert descriplionf
Total operating expenditure of Transfers and Grants: 13,187 167,113 189,434 210,180 12,639 12539 226,387 261,209 266,185

Tariff-setting is a pivotal and strategic part of the compilation of any budget. When rates, tariffs
and other charges were revised, local economic conditions, input costs and the affordability of
services were taken into account to ensure the financial sustainability of the municipality.

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and
other charges as low as possible. Municipalities must justify in their budget documentation all
increases in excess of the 6% upper boundary of the South African Reserve Bank's inflation

target. Excessive increases are likely to be counterproductive, resulting in higher levels of non-
payment.

The percentage increases of both Eskom tariffs are far beyond the mentioned inflation target.
Given that these tariff increases are determined by external agencies, the impact they have on
the municipality’s electricity and in these tariffs are largely outside the control of the municipality
Discounting the impact of these price increases in lower consumer tariffs will erode the
municipality’s future financial position and viability.

May 2014 14




King Sabata Dalindyebo Municipality 2014/15 Annual Budget and MTREE

1.4.1 Property Rates

Property rates cover the cost of the provision of general services. Determining the effective
property rate tariff is therefore an integral part of the municipality’s budgeting process.

The following stipulations in the Property Rates Policy are highlighted:

. The first R15 000 of the market value of a property used for residential purposes is
excluded from the rate-able value (Section 17(h) of the MPRA). In addition to this
rebate, a further R25 000 reduction on the market value of a property will be granted in
terms of the City’s own Property Rates Policy;

. 100 per cent rebate will be granted to registered indigents in terms of the Indigent Policy;

- The rate-able property concerned must be occupied by the applicant and his/her
spouse, if any, and by dependents without income;

- The applicant must submit proof of his/her age and identity and, proof of the
annual income from a social pension;

- The applicant's account must be paid in full, or if not, an arrangement to pay the
debt should be in place; and

- The property must be categorized as residential.

. The Municipality may award a 100 per cent grant-in-aid on the assessment rates of rate-
able properties of certain classes such as registered welfare organizations, institutions or
organizations performing charitable work, sports grounds used for purposes of amateur
sport. The owner of such a property must apply to the Chief Financial Officer in the
prescribed format for such a grant.

. Municipality in budgeting for the increase has also considered the changes in value of
properties as well as developments that have taken place during the 201314 period as
no supplementary valuation was conducted during the year bringing in additional
income.

The categories of rate-able properties for purposes of levying rates and the proposed rates for
the 2014/15 financial year based on a 6 % increase with effect from 1 July 2014 is contained
below:
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Table 5§ Comparison of proposed rates to levied for the 2014/15 financial year

ESTIMATES OF INCOME AND EXPENDITURE- TARIFFS

AS FROM 01 JULY 2014

2013/2014 2014/2015

PROPERTY PRATES AND LEVIES
Proposed increment 2014/15 at 6%
General Rate
Domestic (cents in a Rand) 1.02 | Cents in a Rand 1.078656 | Cents in a Rand
Business/ Commercial {cents in a Rand) 2.04 | Cents in a Rand 2157312 | Cents in a Rand
Government/ Parastatals (State Owned)
{cents in a Rand) 2.80 | Cents in a Rand 2966304 | Cents in a Rand
Agricultural (cents in a Rand) 1.02 | Cents in a Rand 1.078656 | Cents in a Rand
PSI {cents in a Rand) 2.04 | Cents in a Rand 2.157312 | Cents in a Rand
Parking Development Rate (cents in a
Rand) 0.16 | Cents in a Rand 0.16854 | Cents in a Rand
Fire Levy

Domestic - Per annum 278.77 293.37196

Business/ Commercial Per Annum 498.19 528.08076

1.4.2 Sale of Electricity and Impact of Tariff Increases

NERSA has announced the revised bulk electricity pricing structure. A 8.06 per cent increase in
the Eskom bulk electricity tariff to municipalities will be effective from 1 July 2014,

In terms of the NERSA communication dated 20 November 2013 an increase of 7.39 % is
recommended based on the following assumptions:
|. Bulk purchases have been increased by 8.06 % in line with Eskom’s electricity tariff
increase to municipalities.
II. A consumer price index of 5.5%
Il Salary and wage increase of 1% above the CPI as directed by Circular 6 of 2012 Salary
and Wage Collective agreement.
V. Repairs and maintenance, capital charges and other service costs have been increased
by the CPI.

Furthermore, it should be noted that given the magnitude of the tariff increase, it is expected to
depress growth in electricity consumption, which will have a negative impact on the
municipality’s revenue from electricity.

Registered indigents will be granted 50 kWh per 30-day period free of charge.

The following table shows the impact of the proposed increases in electricity tariffs on the water
charges for domestic customers:
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Table 6 Comparison between current electricity charges and increases (Domestic)

NERSA TARIFF APPLICATION 2014/2015

ELECTRICITY 2013/2014 2014/2015
TARIFFS
1 | ELECTRICITY TARIFFS ELECTRICITY TARIFFS
DOMESTIC PREPAYMENT DOMESTIC PREPAYMENT
1 ; (TARRIF 1) (TARIFF 1)
BLOCK 1 70C/kwh 74.00 | c/kw
BLOCK 2 85.60c¢/kwh 890.73 | o/kw
BLOCK 3 115.56¢/kwh 124.09 | cfkw
BLOCK 4 126.26¢/kwh 137.71 | ofkw
1.1 | DOMESTIC PREPAYMET BLOCK 1 67.55C/kwh 73.85 | c/kw
{TARIFF 2) BLOCK 2 80c/kwh 90.73 | c/kw
INDIGENT BLOCK 3 108¢/kwh 124.09 | c/kw
BLOCK 4 118.80¢c/kwh 137.99 | c/kw
2 | COMMERCIAL CONVENTIONAL
2.1 | Basic charge/month 2825 298.04
2.2 | ENERGY CHARGE 128.67 135.68 | C/KWh
3 | COMMERCIAL PREPAYMENT 138.09 145.68
Energy charge/kwh
Smal {tariff 3) 145 155.71 | C/IKWh
Big (tariff 4) 145 165.71 | C/KWh
INDUSTRIAL LOW
4 | s100KVA
| R
Basic charge/month 840.23 902.323 | /per month
Energy charge/kwh 50 53.695 | C/KWh
Demand charge/kva 203.89 | 218.9575 | /kva

INDUSTRIAL HIGH

4.1 | >100KVA
Basic charge per month 788.63 | 846.9098
Energy charge 43.26 | 46.45691 | C/KWh
Demand charge (kva) 19141 | 205.5552 | /IKVA

A minimum of 70% will be charged on all
NMD readings per month

5 | CHARGES FOR SERVICES RENDERED

5.1 | Call out during working hours 303.06 | 321.2436

5.2 | Call out after working hours 43531 | 461.4286

5.3 | Disconnect at request of consumer 297.28 | 315.1168

5.4 | Disconnect for improper use of service or 54156 | 574.0536
illegal connection

5.5 | Disconnection for nonpayment of 44376 | 470.3856
account
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It should further be noted that NERSA has advised that a stepped tariff structure needs to be
implemented from 1 July 2011. The municipality has implemented the steeped up tariff on the
01 July 2011 as recommended by NERSA. The impact of the implementation of the steeped up
tariff resulted in municipality losing out on the basic service availability charge for consumers
other than domestic. The aim is to subsidies the lower consumption users (mostly the poor).

The inadequate electricity bulk capacity and the impact on service delivery and development
remains a challenge for the municipality.

1.4.3 Waste Removal and Impact of Tariff Increases

Currently solid waste removal is operating at a deficit. It is widely accepted that the rendering of
this service should at least break even, which is currently not the case. The rmunicipality has to
develop and implement a solid waste strategy to ensure that this service can be rendered in a
sustainable manner over the medium to long-term. The main contributors to this deficit are
vehicles costs mainly due to increases in general expenditure such as petrol and diesel and the
cost of remuneration.

A 7 percent increase in the waste removal tariff is proposed from 1 July 2014, this is one
percent higher than the inflations rate. This should be utilized to reduce deficit in this trading
section of allocated to the relevant. Higher increases will not be viable in 2014/15 owing to the
significant increases implemented in previous financial years as well as the overall impact of
higher than inflation increases of other services. Any increase higher than 7 per cent would be
counter-productive and will result in affordability challenges for individual rates payers raising
the risk associated with bad debt.

The municipality has also increased budget for this line item on the assumption that new
properties developed during the year will bring in additional income as well more consumers
that have been using private refuse removal companies will make use of the municipal services
or charges will be levied for use of the dumping site and bylaws dealing with illegal dumping will
be enforced.

The following table compares current and proposed amounts payable from 1 July 2014:

Table 7 Comparison between current waste removal fees and increases

ESTIMATES OF INCOME AND EXPENDITURE- TARIFFS

AS FROM 01 JULY 2014

2013/2014 | 2014/2015

3.0 SOLID WASTE : Proposed increment 7%

Refuse Removal : Full Level of Service

Annual Charges
3.1.1 Domestic (2 bags or bins once per week) 1823.13 1950.75
3.1.2 Commercial/Industrial/Institutional (2 bins or bags once per week) 3667.08 3923.78
343 Per additional bag or bin 1823.13 1950.75
3.1.4 Per additional service removal per week 3667.08 3923.78
4.2 Refuse Removal : Full Level of Service

Monthly Charges 153.80 164.57
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4.2.1 Domestic (2 bags or bins once per week) 3.79 4.05

422 Commercial/Industrial/institutional (2 bins or bags once per week) 153.80 164.57

4.2.3 Per additional bag or bin 309.32 330.97

424 Per additional service removal per week

4.3 Refuse Removal : Basic Level of Service

Annual Charges

4.3.1 Domestic 1041.78 1114.71

4.3.2 Business/Industry 2437177 2608.41

4.3.3 Government Institutions 2437.77 2608.41

434 Coffee Bay & Hole-in-the-Wall

44 Refuse Removal ; Basic Level of Service

Monthly Charges

4.4.1 Domestic 87.98 94.13

44.2 Business/Industry 205.24 219.60

44.3 Government Insfitutions 205.24 219.60

4.5 Sales

451 Plastic Refuse bins (each)

4.5.2 Plastic Refuse Bags (per pack)

4.6 Skips

4.6.1 Rental per skip per month 687.48 735.80

4.6.2 Rental per skip per year 8154.45 8725.26

46.3 Charge per clearance of skip 483.86 517.74
0.00 0.00

4.7 Excess Refuse 0.00 0.00

4.71 Garden Refuse {per 2.5t load) 289.91 310.20

472 Removal of scrap vehicles {per vehicle load) 405.92 434.33

47.3 Hire of skip container per day 220.38 235.80

4.8 Penalty for lllegal Dumping : Proposed increment at 7%

4.8.1 Garden and/ or domestic refuse 321.21 343.70

4.9 Trolley Bins

4.91 Rental (per bin per month) 321.21 343.70

4.9.2 Charge per clearance 321.21 343.70

1.4.4 Overall impact of tariff increases on households

The following table shows the overall expected impact of the tariff increases on a large and

small household, as well as an indigent household receiving free basic services.
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Note that in all instances the overall impact of the tariff increases on household's bills has been

kept to between 6 and 8 per cent.

Table 8 MBRR Table $SA14 — Household bills

EC157 King Sabiata Dalindyeho - Supporting Tabe SA%4 Household bills

P[] NiK2 A3 Current Year 201314 14115 Medium Tarm Revenue & Expenditure Framework
Desgription
Ref|  Autted Audited Audited Orginal | Adjusted | FulYear | BudgetYear | BugetYear |Budget Year+{ Budget Year+2
Quicome | Outcome | Outcome Budget Budget Forecast 201445 0415 5K8 016017
Randicent Yiner,
Monthiy Account for Hogsehold - Middle Income | 1
Range'
Rates and services charges:
Propesty rales 510800 5,365.00 - 6.0%
Flectricty: Basic levy -
Eiecticly: Consumplion 783100 935400 §.289.00 635400 S35400 BO% | 1000232 090811 11785
Water. Basic avy -
Water: Consumption -
Santtafion -
Refuse removal 436,00 3000 98300 #18.00 319.00 70% 87633 ESiE 10034
Other 8700
subfotal 1377500 | 155%00 - 1021200 1017360 | 1017300 6% 1097885  1184898] 127866
VAT on Sendces
Total large household bill: 1377500 | 158900 - 107200 104380 1017300 6.5% 1097865 | 1848181 1278656
% increaseldacrease 13%% {100.6%), - {1.0%) - 1.8% 18% 1%
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1.5 Operating Expenditure Framework

The municipality’s expenditure framework for the 2014/15 budget and MTREF is informed by
the following:

. The asset renewal strategy and the repairs and maintenance plan;

. Balanced budget constraint (operating expenditure should not exceed operating
revenue} unless there are existing uncommitted cash-backed reserves to fund any
deficit;

. Funding of the budget over the medium-term as informed by Section 18 and 19 of the
MFMA,;

. The capital programme is aligned to the asset renewal strategy and backlog eradication
plan;

. Operational gains and efficiencies will be directed to funding the capital budget and other
core services; and

. Strict adherence to the principle of no project plan no budget. If there is no business

plan no funding allocation can be made.

The following table is a high level summary of the 2014/15 budget and MTREF (classified per
main type of operating expenditure):

Table 9 Summary of operating expenditure by standard classification item

EC157 King Sabata Dalindyebo - Table A Budgeted Financial Performance (revenue and expenditure)

2014115 Medium Term Revenue &
Description Ref|  201001% 21112 01943 Current Year 2013114 )
Expenditure Framework
R thousand 1 Audited Audited Audited Original | Adjusted | Full Year | Pre-audit | Budget Year Budget Year | Budget Year
Quicome | Outcome | Oulcome Budget Budget Forecast | outcome 201415 | +1201516 | +2 20167
Expenditure By Type
Employes related costs 2 198,968 26442 244016 %7937 257,206 257,206 251,206 15,478 335,869 37,154
Remuneration of councilors 18729 17420 19,036 19,068 22006 22,000 22000 21536 2914 24381
Debt impaiment 3 104 218 Xl 68,162 68,162 68,162 68,162 30,000 30,000 31,620
Depreciation & asset impafment 2 18214 179,044 .07 125,231 12742 12742 12742 102800 128,102 135019
Financa charges 85639 9,107 5631 5242 5242 5,242 5242 5400 5,692 5,999
Bulk purchases 2 110470 144,976 162454 181850 181,850 181,890 161,850 196,507 vkl 229,461
Other materials 8 1,247
Confracted senvices 5,583 17.2% 17,162 10,93 13,936 1393% 1393 13,865 14,634 15425
Trensfers and grants 21,360 2,198 817 20,000 20000 20000 20,000 20,000 21,080 2218
Other expenditure 45 115,624 139,846 14842 208,017 252428 252428 50428 0280 21,948 21,94
Losson dispasal of PPE 16,863
Total Expenciture 566,671 182,402 1M 0148 433,565 933,68 933,565 908437 %2385 1043238

The budgeted allocation for employee related costs for the 2014/15 financial year totals R315
million excluding councilors remuneration , which equals 34 per cent of the total operating
expenditure and including councilors remuneration is R337 million and equals 36 per cent of
total operating budget. Based on the three year collective SALGBC agreement, salary increases
have been factored into this budget at a percentage increase of 6.8 per cent for the 2014/15
financial year. An annual increase of 6.4 per cent has been included in the two outer years of

the MTREF.
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1.5.1

The provision of debt impairment was determined based on an annual collection rate of
95 per cent and the Debt Write-off Policy of the municipality. For the 2014/15 financial

year this amount to R30 million based on the actual of R25 million in 2012/13 financial
year.

Provision for depreciation and asset impairment has been informed by the Municipality’s
Asset Management Policy. Depreciation is widely considered a proxy for the
measurement of the rate asset consumption. Budget appropriations in this regard total
R102 million for the 2014/15 financial and equates to 11 per cent of the total operating
expenditure. This is based on the actual expenditure of R98 million in the 2013 financial
year.

Finance charges consist primarily of the repayment of interest on long-term borrowing
{cost of capital). The budget for the line item is set at R5 million.

Bulk purchases are directly informed by the purchase of electricity from Eskom. The
annual price increases have been factored into the budget appropriations and directly
inform the revenue provisions. The annual increase in set at 8.06 percent and at R197
million.

Contracted services are budgeted for at R14 milion.
Indigent subsidy grant is budgeted for at R20 million

Other expenditure comprises of various line items relating to the daily operations of the
municipality. This group of expenditure has also been identified as an area in which cost
savings and efficiencies can be achieved. The budget for other expenditure R202
million and includes repairs and maintenance at R26 million.

Contribution to capital outlay is budgeted for at R28 million (Capital expenditure)

Priority given to repairs and maintenance

Aligned to the priority being given to preserving and maintaining the municipality’s
current infrastructure, the 2014/15 budget has provided for R26 million for the line item.

Table 10 Operational repairs and maintenance

EC157 King Sabata Dalindyebo - Supporting Table SA1 Supportinging detail to 'Budgeted Financial Performance’
2014{15 Medium Term Revenue &
2010011 011112 24213 Current Year 2013114 )
Expenditure Framework
Description Ref|
Audited Audited Audited QOriginal Adjusted Full Year Pre-audit | Budget Year | Budget Year | Budget Year
Outcome Qutcome Ouicome Budget Sudget Forecast outeoma 201415 H 24516 | +2 201617
R thousand
I'Fy Expenditure [tem g
Employee relafed costs
Cther malerials
Contracted Servicas
Other Expendtore 10417 g8 3559 35216 35,218 26,880 813
Total Repairs and Maintenznce Expenditure g 10,417 B8 - 35,55 35,216 35,218 - 26,550 2814
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Table 11 Repairs and maintenance per asset class

EC157 King Sabata Dalindyebo - Supporting Table SA34c Repairs and maintenance expenditure by asset class
Desciption Ref| 20001 | atm2 | 20t Current Year 2013114 2014015 Nediom T:r';‘[‘“;";‘::“em““"'“‘m
R thousand 4 Audited Audited Audited Original Adjusted Foll Year | Budyet Year |Budget Year +t|Budget Year +2
Outeome Outcome Qutcome Budget Budget Forecast 201415 200516 201647
Infrastructure 5,436 8,747 16,133 13999 235999 1r2r 17,951 18,995

Infrastructure - Rozd transport 37 18,362 9,049 14413 14413 10,191 10,534 11,178
Roads, Pavements & Bridges 3237 19,362 9,049 14413 14413 10,191 10,534 11,178
Storm waler - -

Infrastructure - Electricity 2,199 9,385 7,084 9,586 9,588 7,037 TA17 7817
Generaﬁ'on‘ - - -
Transmission & Reticulation 1,820 8,136 7,084 9,586 §,586 5,580 5882 5,189
Strest Lighting 8 1,249 - - 1457 1,535 1,618

Community 1217 137 11,264 1,013 1,013 1,483 1,963 1,647

Parks & gardens - -

Sportsfields & stadia 1212 11,264 1013 1,013

Other 85 137 - - 1,433 1,563 1,847

Other assets 3,704 2,945 8,162 10,204 10,204 7979 8,617 9,008

General vehicles 2922 543 4,195 4418 4,657

Specialised vs' 10 - - - - - - - -

Plant & equipment 2022 4315 4315

Computers - hardware/eguipme ¥ 55 1445 70 70 74 78

Furniture and other office equipd 245 275 27 184 184 204 215 27

Abattoirs - - - -

Markets - - - -

Civic Land and Buildings 502 1,867 - - - -

Other Buildings 1,979 5,635 5635 3350 353 3722

Other Land | - - - -

Surplus Assets - {Investment or Inventory} - - - -

Other 185 - - 166 375 403

Total Repairs an{ 1 10417 31,829 35,558 35,216 35216 26,650 28,131 29,650
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1.5.2 Free Basic Services: Basic Social Services Package
The social package assists households that are poor or face other circumstances that
limit their ability to pay for services. To receive these free services the households are
required to register in terms of the municipality’s Indigent Policy. Indigent subsidy is
budgeted for at R25 miltion.
The cost of the social package of the registered indigent households is largely financed
by national government through the local government equitable share received in terms
of the annual Division of Revenue Act.

Refer to Table 23 MBRR A10 (Basic Service Delivery Measurement) on page37.
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EC157 King Sabata Dalindyebo - Table A10 Basi¢ service delivery measurement

201415 Modlum Terin Revenue & Expendituta

2010M11 2081112 2012113 Cumont Year 2013114 F k.
Pescription Rof
Ot Ot Out Original Ad]ugted Fuil Yoar Budget Yoar |Budgot Year +1|Budget Year +2
Budget Budgat Forocast 2014115 2015(16 204617
Household survice targets %
Water;
Pipad wator inside dwalling
Pipad watar Inside yard (but not In dwalling) 21413 21413 21,413 42,626 42,626 42,625 42,626 42,626 42,626
Using pubdic tap {at least min.sonvics levol) 2 16,771 16,771 16,771 24,405 24,405 24,405 24,805 24,405 24,405
Qthor wator supply {at kanat min.servico lovel) [
Minimumm Service Lovel and Ahove sub-lotal 38,184 38,184 38,184 67,034 87,031 67,031 67,031 87,031 67,031
Using public tap {< min.sorvico lavel) 3
Other watat suppiy (< min.zervice lavo]) 4
Ne wator supply 51,512 51,512 51,512 § 42,434 472,434 42,434 42,434 42,434
Balow Mirithsm Sorvice Lavel sub-total 51,512 81,512 51,512 5 42,434 42,434 42434 42434 42,434
Total number of housohalds 5 89,604 89,696 89,896 7,036 109,465 109,465 109,485 109,465 109,465
Sanitatlon/sawarage;
Flush tollat {eennoclod to soworago)
Flush teilot {with soptic tank) 22174 22,174 22,174 37,356 37,356 37,356 37,356 37,358 37,358
Chemical tollot
Pit tollet {ventilatod) 25,191 26,191 28,191 53138 53,138 53,138 53,138 §3,158 53,138
Other toliot provigions (> min.service lovof)
Minimum Sorvico Levo! and Abovo sub-lotal 48,365 48,365 43,355 90,494 90,4594 90,404 90,494 90,434 80,494
Buckot tollat 1458 1,358 1,458 496 495 496 406 496 496
Other tollot provisions {< min.sorvics level)
No tailot provisions 38,874 39,674 39,674 14,416 14,418 14,418 14,418 14,416 14,416
Bolow Minirum Sarvice Lovel subdotal 41,332 41,352 41,332 14,912 14,912 14,912 14,912 14,912 14,912
Total number of housaholds 5 39,687 89,697 39,897 105,408 105,408 105,406 105,406 105,408 105,408
Elociricly {at least min.sarvice fovel) 400 400 400 450 450 450 450 450 450
Eleclriclty - propaid (min.service loval) 16,085 36,985 36,985 76,732 76,732 76,732 76,732 76,732 76,732 [
Minimtim Sorvico Lovel and Above sub-total 37,385 37,385 37,385 77,182 77,182 11,182 77,182 71,182 17,182 |
Eloctricity (< min.sorvica lovol) 18,130 18,130 18,130 £0,484 60,464 80,464 50,964 60,454 60,464
Elgetricity - propaid {< min. sarvice lovol} 12,230 12,230 12,230 20,888 20,888 20,888 20,888 20,858 20,888
Other ancrgy sources
Bolow Minknum Service Lavol sub-total 30,360 30,360 30,380 81,352 81,352 81,352 81,352 81,352 81,352
Total numbor of households § 67,745 67,745 47,745 158,534 158,534 158,534 158,534 158,534 158,534
Removed at loast onca 3 week 21,498 21,498 21,498 27,562 27,562 27,562 27,562 27,562 27,562
Minimutn Servica Leval and Above sub-total 21,498 21,458 21,498 27,562 27,562 27,562 27,562 27,562 27,562
Removed lesa frequently than onco a week
Using communal rofuso dump 45,056 45,058 45,056 64,603 4,603 64,503 64,803 64,603 64,603
Using own rofuso dump
Other rubbish disposal
No rubbish disposal 23,143 23,143 23,143 11,484 11,494 11,494 11,494 11,494 11,494
Bolow Minirum Service Lovol sub-totaf 63,199 68,199 68,199 786,097 78,097 76,097 75,097 76,097 76,097
Total number of households 5 89,697 39,687 88,697 103,659 103,658 103,659 103,659 103,658 103,659
7
Water (6 Kliolires par househald por month} - -
Sanitation {frec minimum lovel service) - -
Eleetricity/other anorgy (50kwh par hougshold per month) 5870 5870 5,870 5,370 6,370 8,370 4370 £,370 6,370
Rofuse {romoved at loast onee o woak) 1,327 1,327 1327 1,370 1,370 1,370 1,370 1,370 1,370
& 8
Water (6 kilolitros por heuschald por month)
Sanitation (froe sanitation service)
Elactricity/othor onergy {S0kwh por housahold por month} 2,400 2,400 2,400 2,500 2,500 2,500 2,675 2,863 3,083
Refusa (romovad onco a week) 2487 2487 2,487 2,861 2,847 3,046 3,259 3488 3,732
Total cost of FBS providod (minl soclal packaga} 4,387 4,887 4,887 5,161 5347 5,546 5,955 8,351 6,795
Property rates (R value threshold) 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000
Walor (kilolitros per frousshold par manth) - -
Sanltation (kilolitres per household per month) -
Sanitaticn {Rand per housohcld por month) -
Eleciricity (kwh par housoleld per month} 50 50 50 50 50 50 50 50 50
Rofusge favarage lires por woak) 8 B 3 8 8 3 8 8 8
9 - &9 09 providesd (R'000 9
Proparty ratas {R15 000 threshold rabato) 1,920 1,844 2,040 2,304 2,304 2,304 2,544 2897 2358
Praparly ratos {other oxemptiong, reductions and
rabates) 3.200 3.240 3400 3,840 3,840 3,540 4,070 4,115 4,574
Water -
Sanitation -
Elactrictty/othar ongrpy 2400 2400 2,400 2,500 2,500 2,500 2878 2,363 2,063
Rolusa 2487 2487 2487 2,661 2,847 3,048 3,259 3468 3732
Municipal Houging - rontal rebates -
Housing - top stucturo subsidics & -
Other - 14,065 14,749 18
Total ravenuo cost of froe sorvices provided (total
sccial package) 10,007 10,071 10,327 11,305 11,441 11,690 28,814 28,112 14,245
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1.6 Capital expenditure

The following table provides a breakdown of budgeted capital expenditure by vote:

Table 12 2014/15 Medium-term capital budget per vote

EC157 King Sabata Dalindyebo - Table AS Budgeted Capital Expenditure by vete, standard classification and funding

Vote Description Ref| A | w2 | aonam Curent Year 201344 201415 Hedium TF“’"’ Revenue  Expendiure
Tamework
Rithousand : Audited Audited Audited Qriginal Adjusted FulYear | Pre-audit | BudgetYear |BugetYear +1|Budgat Yeer+2
Outcome Qutcome Cirtcome Budget Budget Forecast outcome 201415 201516 201617

Vote - EXECUTIVE & COUNCIL - 104 2292 57 1328 1,325 1,325 522 624 857

Vole 2- FINANCE & ASSET MANAGEMENT 17 858 3950 4312 5745 5748 5746 5950 5607 5910

Yete 3- CORPORATE SERVICES % - 109 7 13% 135 138 163 i 181

Vote 4 - COMMUNITY SERVICES - 630 2415 2150 232 pir] 2322 3676 1373 1447

Vole 5- PUBLIC SAFETY 12347 2888 11,263 3 3142 3142 3142 3087 354 34

Yale 8- PLANNING, SOCIAL AND ECONOMIC DEVELOP - 10,685 13483 1,798 1063 1,063 1,063 11,955 713 751

Yote 7 - HUMAN SETTLEMENT 1" 50279 127383 40,341 5800 59,010 58,010 €078 16,809 19,825

Vote § - INFRASTRUCTURE 80,708 104,680 137,891 171,020 250,985 250,985 250,985 103,24 122826 127,148
Total Capital Expanditure - Vote 1334 170,326 28,822 83108 383,728 2318 323728 149,668 153377 159,3481

For 2014/15 an amount of R103 million has been appropriated for the development of
infrastructure which represents 69 per cent of the total capital budget of R149.6.
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Table 13 MBRR Table A1 - Budget Summary

EC157 King Sabata Dalindyeho - Table A1 Budget Summary

Description MU | M2 | 20z Current Year 2043114 2014015 Mecium T:“" Revertus & Expenditure
ramework
Rthousands Audited Audited Audited Original Adjusted Full Year Pre-audit | BudgetYear | BudgetYear | Budget Year
Qutzome Cutcome Cutcome Budget Budgat Forecast outcome 201445 +1 21516 | +2 2016H7
Einancial Performance
Property rales 122,588 128537 131,762 146,761 153,831 153,531 153,831 189,717 201,100 213,166
Sarvice charges 205328 213,180 1.7 265,257 267,501 267,501 267,501 289,112 09,195 31,821
Investment revenug 017 5483 9553 339 7.3% 7.336 7,336 7,778 8,282 8,520
Transfars recagnised - operaional 147,888 248,348 173121 210,180 12,639 212,638 212,639 26,387 270,464 286277
Gther own revenus 54,654 77618 215,534 94,193 101,151 101,151 101,151 102,459 108,512 115,753
Total Revenwe {excluding capital transfers and 538,073 677,165 801,437 725,772 742,958 742,958 742,958 814,451 538,552 935,837
contributions)
Employes costs 198,868 26442 244016 267,937 257,206 257,206 257,206 35478 335,569 357,151
Remuneralion of counilors 1872% 17420 19,036 19,088 22,000 22,000 22,000 21,53 22914 24,381
Depraciation & assel impaiment 18,214 179,044 97,077 125,237 2,742 "4z 112742 102,800 128,102 135,019
Financa charges 86% 9,107 5631 5242 5242 5242 5242 5,400 5,692 5,998
Materials and bulk purchases 1717 144,976 162,454 181,850 181,850 181,850 181,850 196,507 12,348 229,461
Transfers and grants 21,380 26,198 27817 20,000 20,000 20,000 20,000 20,000 21,080 22218
Other expanditure 189,144 179,214 191,240 288,115 334,525 334,525 334,525 246,115 256,583 269,009
Total Expenditure 566,671 782,402 747,21 07,449 933,565 933,565 933,565 908,437 952,385 1,043,238
Surplus/{Deficit) (28,598) (105,237) 54,166 [181,677) (150,607) {180,607) {190,607} {33,986) {83,633 167,401}
Transfers recognised - capital 62576 72,605 10,287 196,935 196,35 196,935 136,835 121827 102,163 107,673
Contributions recognised - capital & contributed assetd - 4,746 - 115,258) 129,982) 129,982} {29,982) {27,842 {25,568) (26,949)
Surplusi{Defici) after capital transfers & 33979 {27,6%6) 155453 0 (23,654) (23,654} {23854) © {235 [@28.671)
contributions
Share of surplus! {defict) of associal - - - - - - - - - -
Surplus/{Deficit) for the yoar B (27,866) 155,453 0 (23,654) {73,654 {23,654 o (1,239) 26,671)
Capital expenditure 73,32 170,326 298,822 233,108 323728 3378 323728 149,668 153376 159,348
Transfers recognised - capital 62,576 152,668 268,101 217,850 279,353 279,393 219,393 121,827 127,808 132,399
Public contributions & denations - - - - - - - - - -
Bormowing - 12912 15,392 - - - - - B -
Intermally genereted funds 10,745 4746 15,328 15,258 44,335 44,335 44,338 27,842 25,569 26,349
Total saurces of capital funds 340 170,32 28822 233,108 23728 23728 32378 148,568 153,377 159,348
[Finncklvesition
Total current assets 3719 308462 350,107 327,256 327,256 327,256 327,256 341,754 361,508 361,508
Total non current assets 924,858 1,588,698 1,649 567 1,650,366 1,650,366 1,650,366 1,650,365 1,674,335 1,646,684 1,646,684
Total current liabilites 184,643 190,478 531,625 172,655 172,655 172,855 172,655 172,655 172,655 172,655
“Total hon currant fizblifes 13,85 84,344 82,452 97,969 97,989 97,989 97,989 92,505 87022 87,022
Comminity wealth/Equity 1,053,550 1622538 1,385,586 1,706,977 1,106,377 1,708,877 1706,877 1,750,829 1748518 1,748516
Cash flows
Net cash from (usad) operating 208,457 85,085 150,072 150,867 213817 13817 13817 147414 95645 148,219
Net cash from (used) Investing {154,025) {73,166} 1126,538) {147,370) {290,121) (290,121) {200,121) (732.561) {106,132) {121,894)
Net cash from (used) financing {4,281) 1,731 7672 15,484) {5,454) (5,484) {5,:484) {5.484) {5,484) (5,484)
Cashicash equivalents at the year end 174,458 188,103 219,314 il 137,526 137,526 137,526 47,355 31424 52,265
Gash and investments avaflable 183108 219314 38,188 232,367 232,367 232367 232367 243439 257823 257,833
Apglication of cash and investments 712% 121258 2,746 81,317 83,663 83,693 93,593 76,008 71,840 71,89
Balance « surplus (shortfal) 110,983 98,056 1204,557) 151,050 148,674 148,574 148,674 167,431 185,993 185,842
Assot managenert
Assal register summary (WDV} 924,71 1,588,742 1,643,557 1,660,200 1,650,209 1,650,209 1674178 1674178 1,646,528 1,646,528
Depraciation & asse! impairment 18,214 179,044 9707 125,237 12,742 12,742 102,800 102,800 128,102 135019
Renewal of Existing Assots 60,708 47,190 40635 55,428 94,069 94,069 94,069 76,067 80,256 83,899
Repairs and Malnlenance 10417 31829 - 35,559 35,216 35,216 26,680 26,680 28,13 25650
v ’
Costof Froe Basic Services provided 4,887 4,887 4887 5,161 537 5,546 5938 5935 6,351 6,795
Reveriua cost of frae services provided 10,007 10,071 10,327 11,305 11,481 11,680 %614 26,614 38112 14,245
. L e Jove
Water: 52 5 52 0 42 42 2 42 2 42
Sanifation/sewerage: 4 4 4 15 15 15 15 15 15 15
Energy: 0 30 30 81 81 81 81 8 81 81
Refuse: 58 58 68 % 76 7% % I3 7% 7%
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Explanatory notes to MBRR Table A1 - Budget Summary

1. Table A1 is a budget summary and provides a concise overview of the municipality’s budget
from all of the major financial perspectives (operating, capital expenditure, financial position,
cash flow, and MFMA funding compliance).

2. The table provides an overview of the amounts approved by Council for operating
performance, resources deployed to capital expenditure, financial position, cash and funding
compliance, as well as the municipality’s commitment to eliminating basic service delivery
backlogs.

3. Financial management reforms emphasizes the importance of the municipal budget being
funded. This requires the simultaneous assessment of the Financial Performance, Financial
Position and Cash Flow Budgets, along with the Capital Budget.
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Table 14 MBRR Table A2 - Budgeted Financial Performance (revenue and expenditure by

standard classification)

EC157 King Sabata Dalindyebo - Table A2 Budgeted Financial Performance (revenue and expenditure by standard classification)

2014715 Medium Term Revanue & Expenditure

Standard Classfication Description Ref | 2010f¢1 0112 013 Current Year 21314
Framework
2 thousand { Aucited Audited Audited Qriginal Agjusted Full Year | Budget Year BudgetYear +1{Budget Year +2
Quicome | Outcome | Oulcome Budget Budget Forecast 201415 M58 201617
Revenue - Fandard
Governance and administration 290,387 367,385 514428 #5178 426,310 426810 481,648 542,778 563,246
Execufive and counci! 178 31 2193 2195 74N 3741 1,585 1,555 1784
Budget and freasury office 285,663 364,175 ren 2,070 367478 31478 478330 54032 561,485
Corporzte services ] 638 134,304 191 1514 1 734 751 17
Communily and public safety 11867 7980 15435 85,855 85479 85419 419 1’17 11,510
Community and soiai services i 2 665 7808 740 7430 3,108 2490 705
Sport and recreafion 123 19 gt g7 g7 827 665 04 7
Pubiic saiety 4306 5671 128 11,952 11952 11,392 13303 14,016 9158
Housing 1,114 1578 1,578 65,470 65,470 65,470 236 807 961
Health 5,863 - 5907 - - - - - -
Economic and environmental services 80,809 138,267 137348 80,351 95,564 95,564 115,593 112,561 17382
Planning and development 28607 Kt 083 3544 8,225 6,225 13,940 3200 1754
Road trangport 52,112 106,681 106,681 86,807 89,359 89,338 101,653 108,361 148,128
Environmenta] protection - - - - - - - - -
Trading services 217,586 235,544 235544 330,325 3,756 33,75 301,558 387,228 350618
Electicity 196,724 216,925 2169% 308,302 308,428 308428 275503 299,361 31,010
Water - - - - - - - - -
Waste water managermant - - - - - - - - -
Waste menagement 20863 18518 18618 2023 73308 338 76,055 27068 79508
QOther 4 - - - - - - - - -
Total Revenua - Standard 2 500,650 743,168 362,724 922,708 939,609 936,609 936,278 1,000,685 1,043517
Expenditure - Standzrd
Governance and administration 728438 364,243 xsivyld 450,061 480433 480,433 428910 469,952 496,753
Exectrive and council 52,752 47,80 47,260 80.508 117,385 117,385 84,558 89,693 05,194
Budget and freastry office 116,943 28553 254,505 314,103 308,650 309,650 285,045 316,259 335,549
Comorate services 55,693 N 3448 55,049 53408 5341 56307 61,998 65,611
Community and public safety 99,942 128,698 128,6% 120,694 118,017 1817 124,449 130,607 137,905
Communtty and sacial services 4472 12,568 1268 B 206% 0599 19,359 19,741 20858
Sport and recreation 10404 7178 7178 15,081 13987 1397 12415 12813 13,608
Public safety 51,906 71,340 340 72,555 %00 020 837 83,861 93,35
Housing 12312 19,497 19497 8,345 7809 7518 5ot 8493 10,075
Haalh 0788 17814 784 - 1592 1692 - - -
Economic and environmental sarvices 56,034 5702 761 40,11¢ 84,531 84,551 105,735 11,01 118,095
Planning and development 21,000 18427 18427 2,263 20,884 x5 A %A pofys]
Road ransport 3503 35,546 16,190 64,647 59,700 59,700 76,937 81,550 7254
Environmenta! protecon - 3054 3,054 5209 3967 397 5504 5850 6,18
Trading services 182257 2758 21,889 261,832 280,262 280,262 277,185 295,195 4R
Electricty 145,301 7m0 1m0 208,226 2159 2789 21,584 B BT
Water - - - - - - - - -
Washe water management 1213 1455 1455 3893 258 2555 4330 4598 4883
Waste management 35,743 854 48524 843 43814 814 5.1 51618 548%
Other 4 - - - - - - - - -
Total Expenditure - Standard 3 586,6M 77,556 2N 922,17 963,263 963,263 9362781 1007954 1,070,188
SurplushDeficit for the year 3978 21,846) 155453 0 23,654) {23,554) {0) {1.249) (26,671)
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Explanatory notes to MBRR Table A2 - Budgeted Financial Performance {revenue and
expenditure by standard classification)

1. Table A2 is a view of the budgeted financial performance in relation to revenue and
expenditure per standard classification. The modified GFS standard classification divides
the municipal services into 15 functional areas. Municipal revenue, operating expenditure
and capital expenditure are then classified in terms if each of these functional areas which
enables the National Treasury to compile ‘whole of government’ reports.

2. Note the Total Revenue on this table includes capital revenues (Transfers recognized —
capital) and so does not balance to the operating revenue shown on Table Ad.

3. Note that as a general principle the revenues for the Trading Services should exceed their
expenditures. The table highlights that this is the case for electricity, but not the Waste
management function.

4. Other functions that show a deficit between revenue and expenditure are being financed
from rates revenues.
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Table 15 MBRR Table A3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

EC187 King Sabata Dalindyeho - Table A3 Budgeted Financial Performance (revenue and expenditure by municipal vote)

Vote Bescription Ref| 2Mutt | ootz | 203 Curent Year 2013114 2413 Medum e Revenue & Expeniure
ramework
R thousand Audited Audited Audited QOriginal Adjusted FalYear | Budget Year |Budget Year+1 Budget Year +2
Qutcome Qutcome Qutcome Budget Budget Forecast 2014445 2015116 201617
Revenue by Vote 1
Vote 1- EXECUTIVE & CQUNCIL 2037 3175 2,256 2,195 74 AU 1,584 1,655 1,744
Vote 2- FINANCE & ASSET MANAGEMENT 288,238 364,175 352,182 42,010 7478 187478 479330 540,372 561,485
Vote 3 - CORPORATE SERVICES 39 1473 134,765 2283 2430 2480 1127 1,199 459
Vote 4 - COMMUNITY SERVICES 26,1 18,647 35220 27,558 2832 28,3 26,852 prfi] 29845
Vote 5- PUBLIC SAFETY 2413 16473 012 7042 27383 277,383 a8 32648 28,508
Vote 6 - PLANNING, SOCIAL AND ECONOMIC DEVELOP 28,117 30458 7,200 3424 444 443 14,995 4327 1,014
Yote 7 - HUMAN SETTLEMENT 1,114 m 50,421 £8,120 69,758 69,758 21,909 2522 2873
Vote 8 - INFRASTRUCTURE 29067 N 282 380,018 352338 362338 359,561 350,089 417,388
Vote 9- [NAME OF VOTE 9] - - - - - - - - -
Yote 10 - [NAME OF VOTE 10} - - - - - - - - -
Vote 11 - [NAME OF VOTE 14] - - - - - - - - -
Vote 12 [NAME OF VOTE 17) - - - - - - - - -
Vote 13- NAME OF VOTE 13] - - - - - - - - -
Vote 14 - NAME OF YOTE 14] - - - - - - - - -
Vote 15 - NAME OF VOTE 15) - - - - - - - - -
Total Reverue by Vote 2 600,550 749,769 §85,116 922,707 939,609 939,609 936,218 1,000,715 1,043,517
Expenditure by Vote fo be appropriated {
Vote 1- EXECUTIVE & COUNCIL 52,752 47,259 72750 80,891 17337 17,337 §4.540 88,675 9174
Vote 2 - FINANCE & ASSET MANAGEMENT 123,168 240,784 225,552 328,301 323,492 323,402 301,007 336,120 353,759
VYote 3 - CORPORATE SERVICES 2,075 2813 28,569 43594 42,954 42,854 45,737 43,743 51,631
Vote 4 - COMMUNITY SERVICES 65,483 76,554 55,956 T0,536 88,317 88,317 67,802 68,422 72624
Vole 5- PUBLIC SAFETY 51173 7445 1703 75,360 7187 ity 92,920 98,651 103,785
WVote § - FLANNING, SOCIAL AND ECONOMIC DEVELOP 247132 1981 25,165 a3 25827 25627 73 28,360 873
Vote 7- HUMAN SETTLEMENT 16,051 13,263 13,845 25,636 u022 pLY iy 26817 8213 30,033
Vate § - INFRASTRUCTURE 195,257 227,364 235970 269,568 263,738 83,738 280321 310,710 334459
Yote 9- NAME OF VOTE 9] - - - - - - - - -
Vote 10 - [NAME OF VOTE 10) - - - - - - - - -
Yote 11 - INAME OF VOTE 11] - - - - - - - - -
Vaote 12 - [NAME OF VOTE 12) - - - - - - - - -
Vote 13- NAME OF VOTE 13] - - - - - - - - -
Vote 14- NAME OF VOTE 14] - - - - - - - - -
Vote 15 - [NAME OF VOTE 15} - - - - - - - - -
Total Expenditure hy Vote 2 366,671 777,65 789,662 922,707 963,264 963,264 936,217 1,007,954 1,070,188
Surplus/Defici)for the year 2 3,479 orses) 155453 DI 1 gyl Esan)

Explanatory notes to MBRR Table A3 - Budgeted Financial Performance (revenue and
expenditure by municipal vote)

Table A3 is a view of the budgeted financial performance in relation to the revenue and
expenditure per municipal vote, This table facilitates the view of the budgeted operating
performance in relation to the organizational structure of the Municipality. This means it is
possible to present the operating surplus or deficit of a vote. The following table is an
analysis of the surplus or deficit for the electricity and services.
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Table 16 Surplus/(Deficit) calculations for the trading services

EC157 King Sabata Dalindyebo - Table A2 Budgeted Financial Performance {revenue and expenditure by standard classification)

2014/15 Medium Term Revenue &
Standard 201011 201112 201213 Curent Year 201314 Expenditure Framework
Classification
Description
. i . . . Budget Budget Budget

Audited Audited Audited Original Adjusted Full Year
R thousand Year Year + Year+2

Qutcome Qutcome Qutcome Budget Budget Forecast 201445 201516 2016117
Electricity
Distribution
Electricity Rev 154,808 196,724 231,009 237,528 237,528 237,528 255,081 273,932 294,175
Electricity Ex 131,672 145,301 162,454 181,850 181,850 181,880 196,507 212,348 229,461
Surplus fDeficit 23135 51,423 39216 19,008 45,103 45,103 53,920 60,440 63,385
Waste
Management
Waste
management 17,839 20,863 27,597 24,524 20,591 20,591 26,055 27,858 29,808
Waste
management EX 36,018 35,743 48,524 27,782 26,198 26,198 25217 23,808 25,029
Surplus MDeficit -18,379 -14,881 29,906 -21,857 -26,496 -26,496 25217 23,808 25,028
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Table 17 MBRR Table A4 - Budgeted Financial Performance (revenue and expenditure)

EC157 King Sabata Dalindyeba - Table A4 Budgeted Financial Performance {revenue and expenditure)

Doscriptior: Rof | a20tont | otz | s Current Yoar 201314 2014 Madiars Torm Revona & Expariura
Framowork
R thausand 1 Audited Audlted Audited Qriglnal Adjuatad Full Year Pro-audit | Budget Yoar [Budget Year +1/Budget Year +2
Outeome Duteome Qutceme Budget Budget Forocast autcome 2014115 201518 201817
(] Soltce
Property ratos 2z 122,588 128,537 131,782 146,761 153931 153931 153931 189717 204,100 213,168
Property ratos « penalies & collection charges
Service charges - eleciricity rovenue 2 187,943 185,363 731,00 237,528 287528 237,528 237528 255081 273932 84175
Senvica chargos - water revenue 2 - - - - - - - - - -
Sence charges - sanitation evenio 2 - - - - - - - - - -
Sandco charges -reflise revanue: 2 17,982 17818 27597 2.0 2287 22297 22297 25,011 26,761 28535
Sandes chargos - ather 12841 §691 8076 8,076 8,076 820 8502 8012
Rontal of facliies and equipment 12,276 12,505 13,629 15,418 16,256 16,256 16,256 17343 18,543 18,630
Interast eamed - extarnal vestmonts v 8,483 553 8,301 7,336 733 143 1778 8282 8,820
Intarast eared - outstanding deblars 22,098 27,209 20,826 23,555 23855 23655 23655 25074 26,579 28173
Diidands recelved 12 4 - - - -
Flnes 1836 1,807 2,063 35m 3501 3601 3501 3554 4,210 4453
Lieences and parmite 10,140 11011 11,438 15,287 15,821 15521 1562 17714 18,866 18,998
Agency sorvicas - - -
Transfars rocognised - operational 147,848 248,348 173,121 210,180 212,639 212538 212539 226,387 270,464 266,277
Other revenue 2 8203 25274 167,574 36,223 42018 42018 42018 3B37 N5 43,269
Galns on dispessl of PPE - - - -
Total Ravenue (excluding capital transters and 538,073 677,165 801,437 Rrhies 742,958 142,954 742958 414451 498,552 035,837
<contributions)
|Expenditure By Type:
Employan rofated costs 2z 198,858 26,442 244,016 267,937 257,208 257 206 257 206 215,478 335,689 387151
Remunerztion of sounclliers 18,728 17,420 19,036 19,068 22,000 22000 22,000 21,536 22914 24,381
Debtimpairment 3 51,104 22,132 w577 68,162 68,162 66,162 £8,162 30,000 30,000 31,620
Pepraclation & asvet impelment z 16,214 178,044 97077 125,237 112,742 112742 112,742 102,800 128,102 135,018
Finance changes. 8638 8107 5,631 5242 5,242 3242 5242 5,400 5692 5,598
Bulk purchases 2 10470 144976 162,454 181,830 181,850 164,850 161,850 196507 212,346 229,451
COther materials 3 1247
Contracted sarvices 5553 17,236 17,142 10,936 13936 13936 13936 13885 14,624 15423
Trenslers and grants 21,360 26,198 i 20,000 20,000 20000 20000 20000 21,080 218
Other axpenditure 45 115624 139,646 148,422 208,017 262,428 252,428 252,428 202830 211,948 221964
Loss on dispasal of PPE 16,863
Total Exponditure 566,671 782,402 41,21 907,449 933,565 833,565 933,565 908,437 982,385 1,043,238
Surpleal{Dafic) 8598 (105,230 54,166 (181,677 180,607) fs0gan|  {so607) 83,988 {83,593 (167,401)
Transfers racognised - capltal 62,576 72,605 104,287 196,935 186,935 196,935 186335 12187 102,163 107,679
Cantributions racognisod - capltol L] - - - - - - - - - -
Contributed assets 4,746 {15,258} {23,982) 29,982 {29,962) {27 842) {25,569} {26,349)
SurphesDaflcit} aftor capital transfors & 33,979 (27,635 145433 1 {23,654 {3654 (23654) U] [7.239) {26,671)
contributions
Taxation
SurplusiDaficl aftor toxation RIS (27,835 155,453 [ 1) {Z3654) (23,654) [6] .23, (26,671)
AttrbUtable to minorities
SurpluakDafich) attributable to municipalley Y (27,836) 155,453 [ (22,858 (23654) (23,654) ® .39 (26.571)
Share of surplust (daficl) of aesoclate 7
lus#Daflelt) for the yoar RIS (27,038 155,453 [ (23554) {73,654) (25,650 o .20 26,671))

Explanatory notes to Table A4 - Budgeted Financial Performance (revenue and
expenditure)

1. Revenue to be Total revenue is R 920 million in 2014/15.
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Table 18 MBRR Table A5 - Budgeted Capital Expenditure by vote, standard classification

and funding source

R 2014/15 Medium Term Revenue &
Vote Bescription Ref|  2010/11 2011112 2012113 Current Year 2013114 i
Expenditure Framework
R thousand 1 Audited Audited Audited Original Adjusted | FullYear | Preaudit |Budget Year | Budget Year | Budget Year
Outcome | Outcome | Qutcome Budget Budget Forecast | outcome 2001415 | M 2056 | +2 2018117
Vota 1 - EXECUTIVE & COUNCE. - 104 222 537 1,325 1,325 1,325 622 6% 857
Vole 2- FINANCE & ASSET MANAGEMENT 17 859 3950 4312 5748 5746 5745 5,350 5607 5310
Viote 3-CORPORATE SERVICES 2% - 105 o7 135 135 135 163 1 181
Vote 4 - COMMUNITY SERVICES - 530 2415 2150 232 23 2322 3876 1,373 1,447
Vote 5- PUBLIC SAFETY 12387 2838 11,283 370 3142 KLY 3142 3087 3284 3429
Vota § - PLANNING, SOCIAL AND ECONOMIC DEVELOP - 10,685 13483 1789 1,083 1063 1083 11,955 ™3 751
Vote 7 - HUMAN SETTLEMENT 11 0279 127,393 4934 56010 55010 59,010 0,723 18,809 19825
Vote 8- INFRASTRUCTURE grog| foem0)  1aedt|  ma|  mows|  soms|  m0es|  oame|  imes|  frae
Capital single-year expenditure sub-total 733 170,326 28822 233,108 kil 33028 nn 149,566 133377 159,348
Capita? Expenditure - Standard
Govemance and administration 24 963 6610 5,070 7,750 7,750 7,750 6,730 ,398 6,744
Execuiive and coundl - 104 2282 537 1325 1,325 3% 622 524 657
Budget and treasury ofice 179 479 3950 853 2,835 2835 2,835 1574 995 1,048
Corporate sarvces %5 39 358 3680 3590 3,590 3,590 4,535 4780 5038
Communtty and public safaty 12,408 §4,068 126,935 54,527 53,2 5324 §3.24 24,815 22541 23,759
Community and social sarvices 217 221 619 189 189 189 961 1,013 1,068
Sportand recreation 5760 3500 18% 1,308 1,306 1,306 1170 64 91
Publie safety 12,357 2,568 10,843 3339 3023 3023 3023 2,944 3102 3270
Housing n 44507 112,001 48,740 48713 48713 48713 19541 17,562 18,511
Health 696 70 - - - - - - -
FEconomic and environmental services 60,708 51218 73,484 46,538 124,083 124,083 124,083 97,7191 91,633 95,891
Planning and devalopment - 10,024 9547 180 10,151 10,154 0151 3316 ki 17
Road transport 60,709 47,190 63,708 66,144 110,636 110,63 110,636 94,385 91428 95,675
Emvitonmiental pratection 8 et 215 e 47 47 2] 94 99
Trading services - §8,078 78400 98,241 132933 132,933 132,933 20,532 32,803 32,955
Elachicity 57,694 74,283 96,357 130513 130,513 130,513 16,769 31,549 31,632
Water - - - - - - -
Waste water managemant 620 505 505 508 505 505 533 561
Waste management 84 1487 1379 1414 1914 1,914 3258 k7] kil
Other 45,392 8,732 8,732 8732 8,732 - - -
Total Capital Expenditure - Standard 3 73,321 170,326 298,822 233,108 323,728 33T 3T 149,668 153,376 159,348
Funded by:
Nafional Govemmant 48,3649 134921 140,708 160,428 211,930 211,990 211,980 91,367 110,256 113,889
Provincial Govemmant 13,207 17,747 127,39 48550 58,671 58871 58671 30459 17,552 18,500
District Muricipaity - - _
Other transfers and grants 873 8,732 8732 8732
Transfers recognised - capital 4 62,576 152,668 268,101 217,850 19,393 FIEEE] 279,333 121,827 127,808 132,399
Public contributions & donations 3 - - -
Bomowing s 12912 15,302 -
Internally generzted funds 10,745 4746 15,328 15.258 44,335 44,335 4335 27,842 25,53 26,948
Total Capital Funding 7 73,32 170,326 298,822 233,108 IRTB 323,728 323,728 149,668 153,371 159,348

Explanatory notes to Table A5 - Budgeted Capital Expenditure by vote, standard
classification and funding source

1.

Table A5 is a breakdown of the capital programme in relation to capital expenditure by
municipal vote (multi-year and single-year appropriations); capital expenditure by standard
classification; and the funding sources necessary to fund the capital budget, including
information on capital transfers from national and provincial departments.

Single-year capital expenditure has been appropriated at R million for the 2014/15 financial
year and remains relatively constant over the MTREF at levels of R million and R million
respectively for the two outer years.

The capital programme is funded from capital and provincial grants and transfers, public

contributions and donations, borrowing and internally generated funds from current year
surpluses. :
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Table 19 MBRR Table A6 - Budgeted Financial Position

EC157 King Sabata Dalindyebo - Table A5 Budgeted Financial Fosition

201415 Medium Term Revenue 8 Expenditure

Description Ref | 201011 2012 2012113 Curment Year 204344 Framawork
R thousand Auditod Audited Audited Criginal Adjusted Full Year Pre-audit | Budget Year |Budget Year +1|Budget Yoar +2
Cuteome Cutcome Qutgome Budget Budget Forocast outcome 014115 201516 2056017
ASSETS
Current assets

Cash 2829 38129 1,283 36,008 36,908 38508 36,908 47,880 62374 82374

Gall investment deposits 1 159811 180,185 216,895 195,459 195,459 195,459 195,459 195459 195458 195,459

Consumer deblors 1 81,127 63,043 94,013 63317 88317 5317 88317 64,636 80,757 e0.757

Other dablors 42,308 18,224 14,807 2860 2601 23,69t 23,681 30,799 43,038 43,038

Current portion of long-lem raceivables 8 - - -

Inventory 2 75426 2,880 3089 2,880 2880 2,880 2830 2880 2,880 2,880
Total current assets 367,194 308,462 350,107 27,25 37,25 321,256 327256 341,754 361,508 361,508
Non current assats

Leng-tam racaivables 1% 156 - 157 157 157 157 157 157 157

Investments - - - - -

Investment propeny 4,851 103,189 124511 103,189 103,189 103,189 103,188 103,189 103,189 103,189

Investment in Associale - - -

Property, plant and equipment 3 882,459 1,485,310 1,524,857 1,546,380 1,546,380 1,546,380 1,546,380 1,570,349 1,342,689 1542689

Agricultural - - -

Blolpglcal - - -

Inlangible 300 243 % 540 640 540 640 840 840 540

Other non-curent assels - - -

Total ron current assets 924,858 1,586,838 1,649,567 1,650,366 1,650,366 1,650,366 1,650,366 1,674,335 1,646,584 1,646,684
[TOTAL ASSETS 1,312,051 1,897,350 1,999,674 1,977,621 197164 1,911,621 197762 2016,08% 2,008,193 2,008,183
LIABILITIES

Curzent lfablifes

Bank overdraft 1

Borrowing 4 5484 6928 9107 15,650 15,650 15,650 15,650 15,650 156,650 15,650

Consumer deposits 1,254 1,600 3047 1,600 1,600 1,500 1,600 1,600 1,600 1,600

Tratde and cther payables 4 16785 181,950 519472 155,405 155,405 155405 155,405 155,405 155,405 155,405

Provisions 10,166
Total cument liabiiities 184,643 190,478 531,625 172,655 172,655 172,655 172,655 172,655 472,655 172,685
Non current fiabilities

Bomawing 52,102 5,073 59,169 49,961 48,961 45951 49,961 44478 35,84 38,994

Provisions 2,757 B.271 23,283 48,028 48,028 48028 48,028 48,028 48,028 48,028
Total non current liabifities 7385 34 82,462 97,588 97,989 57,05 97,988 92,505 87,022 87,022
TOTAL LIABILITIES 758,502 74,822 14,087 270,644 270,644 20,544 270,644 255,160 259,676 259,676
NET ASSETS 5 1,053,550 1,622,538 1,385,586 1,706,977 1,706,977 1,706,977 1,706,977 1,750,929 1,748,516 1,748,516
COMMUNITY WEALTHEQUITY

Acclrnulated SuplusiDefic) 904,525 1,492,084 1,253,365 1,575,006 1,575,008 1575006 1,575,008 1,616,858 1,616,545 1616,545

Resares 4 149,024 130,483 13222 131,97 131,87 131971 131,97 131,871 13,87 131,871

Mincrites' inferests
TOTAL COMMUNITY WEALTHEQUITY 5 1,083,550 1,622,538 1,385,586 1,706,977 1,706,977 1,706,977 1,706,977 1,750,929 1,748,516 1,748,516

Explanatory notes to Table A6 - Budgeted Financial Position

1. Table A6 is consistent with international standards of good financial management practice,
and improves understandability for councilors and management of the impact of the budget

on the statement of financial position (balance sheet).

2. This format of presenting the statement of financial position is aligned to GRAP1, which is
generally aligned to the international version which presents Assets less Liabilities as
“accounting” Community Wealth. The order of items within each group illustrates items in
order of liquidity; i.e. assets readily converted to cash, or liabilities immediately required to

be met from cash, appear first.
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Table 20 MBRR Table A7 - Budgeted Cash Flow Statement

EC157 King Sabata Dalindyebo - Table A7 Budgeted Cash Flows

Description Ref| 2o | aote | ot rtent Year 205314 200415 Medium Tem Revenue & Expendire
) Framework
Rthousand Audited Audited Audited Original Adjusted Ful Year | Preaulit | BudgetYear |BudgetYear #¢|Budget Year +2
Qutsome Outcome Outcame Budget Budget Farecast outcome 2014H5 1506 67
CASH FLOWFRON OPERATING AGTIVITIES
Receipts
Ralepayers and other 280,809 144 43,270 406925 406,925 405925 406,925 481982 513,060 545610
Goverment - cperating 1 127258 147888 167,213 181,846 181578 181,578 181,578 198,983 21488 28905
Govemment - capital 1 186,151 82,578 813 145546 208,040 208,040 208040 169,428 9,626 11,163
Interest o 1% 3691 3554 8284 5,284 8,284 48 W 45
Dividends 12 - - - -
Payments
Suppliers and employees PRl ey e Erae| e s e foesrd)  a36) (78889
Finarice chavges (5,042) 53] 6107 (5,401} {4310) {4310) {4:310) (5,26 (5,525) 552
Transfors and Grants 1 {4,400) {8.827) e BRI e e 2o
NET CASH FROMI(USED] OPERATING ACTIVITIES 208,467 85,085 150,072 150,867 u3r 37 A3 87 141914 95,645 148,218
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Proceeds on disposal of PPE 264 - 505
Decrease {increase) in non-current deblors B 4
Decrease {increase) other non-cunent receivables
Decreasa fincrease) in non-current iwestments
Payments
Capiid assets (154,319} Faim (el e @0t psatan  meoaenl ) (106,132 (121894
NET CASH FROMI{USED) INVESTING ACTIVITIES (154,026) (ades)  t2ed9)  (4emi ot oweed)]  @seman| T @S| (0eta) {121,894
CASH FLOWS FROM FIRANGING ACTVITIES
Receipts
Stortterm loans
Bomoiwing long temirefinancing (#5) (83
Increase (decrease) in consumer deposits 20 H6
Payments
Repayment of bomowing {4,415} 1467 7572 (5.484) (5484) {5484) (54841 {5.484) {5,484) {5484
NET CASH FROM/{USEE] FINANCING ACTIVITIES 28) 1731 812 (5,484 (5464) 548 (5382 48 (5,484) 5.484)
NET INCREASE! (DECREASE) IN CASH HELD 50,200 13,65¢ 31,205 (2,587) {84,768} {64,788 {84,768) {80431) {15971} 20,841
Cashizash equivalents at e year begim: 2 124,259 174459 168,109 1931 219314 218314 19314 137,526 47,395 HdH
Cashivash equlvalenls at the year end; 2 174,49 188,109 219,314 beiNyig 137,32 131,526 137,526 47,385 3424 52265

Explanatory notes to Table A7 - Budgeted Cash Flow Statement

1. The budgeted cash flow statement is the first measurement in determining if the budget is

funded.

2. 1t shows the expected level of cash in-flow versus cash out-flow that is likely to result from
the implementation of the budget.
3. As part of the 2013/14 mid-year review and Adjustments Budget this unsustainable cash
position had to be addressed as a matter of urgency and various interventions were
implemented such as the reduction of expenditure allocations and rationalization of

spending priorities.

4. The 2014/15 MTREF has been informed by the planning principle of ensuring adequate
cash reserves over the medium-term.

May 2014

36



King Sabata Dalindyebo Municipality 2014/15 Annual Budget and MTREF

Table 21 MBRR Table A8 - Cash Backed Reserves/Accumulated Surplus
Reconciliation
EC157 King Sabata Dalindyebo - Table A8 Cash backed reservesiaccumulated surplus reconciliation

Dessrgion RE| A | me | CmentYour 1344 01EH5 Hedium fom R &
Tamework
Rthousand Audited Audited Redited Orighl | Adjested | FulYewr | Preudit | BudgetYear |Budget Year Budget Year+2
Qutcome | Ouwcome | Outcome Budget Budget Forecast | oufcome 01415 Mans PO
Cash and investrments availabie
Cashicash equivalents at the year end 1 174489 188,100 1834 Vi 137526 137526 1375% 3% 4 52263
Cther sument investments > 90 days 13650 35 18874 15,540 94841 4841 94841 196,044 226409 pil %
Non sumertt assets - Investments 1 - - - - - - - - - -
Gash and investments available: 188,409 13314 24,188 232,367 82367 22367 32367 348 B8R 297,833
Application of cash and nvestments
Unspent condtiondl ransfers 88,725 81,467 1421 5457 548 54922 B4 42 54922 w92 54922
Unspent borrowing - - - - - - - - -
Statutory requirements 2
Other working captal requirements 3 B4l 39791 300,03 3% pii e 87 B 21,086 16,918 16,968
Other provisions
Long term investments commitiad 4 - - - - - - - - - -
Reserves o be backed by cashiwestments 5
Total Applicatio of cash and investments: % 121,258 LLrai 3 83,693 83693 33693 75008 1840 71891
|§urp|us(shonfa||] 10,883 93,036 (204,557) 151,050 148,674 148674 143674 167,431 185,993 185,342

Explanatory notes to Table A8 - Cash Backed Reserves/Accumulated Surpius
Reconciliation

1. The cash backed reserves/accumulated surplus reconciliation is aligned to the requirements
of MFMA Circular 42 — Funding a Municipal Budget.

2. In essence the table evaluates the funding levels of the budget by firstly forecasting the cash
and investments at year end and secondly reconciling the available funding to the
liabilities/commitments that exist.
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Table 22 MBRR Table A9 - Asset Management

EC157 King Sabata Dalindyebo - Table A9 Asset Management

Description Rof | 201011 2011112 201213 Curront Yoar 2013114 2014115 Modhiz Tat Revonue & Expendituro
Framawori
R thousand Audited Audlted Audited Original Adjustod Full Year Budgot Year |Budget Yoar +1]Budget Yaar +2|
Cutcoms Qutcoma Quizome Budget Budget Forscaut 2014115 2015016 201617
CAPITAL EXPENDITURE
1 12,612 94,546 255,187 167,679 229,659 229,859 73,601 55,589 56,949
infrastructuro - Road transport - - - - - - - - -
infrastructure - Eloctricity 872 29,103 - 74,283 104,000 130,800 130,500 16,769 31,540 31,632
infrastructure - Waler - - - - - - - - -
Infrastructuro - Sanitation - - - - - - - - -
Infrastructurs - Qther - - - - - - - - -

Infrastructura 972 28,103 74,283 104,006 136,800 130,900 16,763 31,549 31.632

Community 9,549 62,483 162,288 55,601 52262 52,262 32,033 1824 2,027

Herltage assots - - - - - - - - -

Invastmaont propertios - - - - - . - - _

Cthor assate 6 1813 2,980 21815 7.829 48,246 48,248 24,535 21,818 22,096

Agricuitural Assots - - - - - - - - -

Blologleal aszeots - - - - - - - - -

Intangibles 278 - - 250 2506 260 264 2re 253

2 80,709 47,190 40,635 65,428 44,069 94,069 76,067 80,256 83,809

infraatructura - Road iransport $0,708 47,190 40,835 85,428 $4,069 44,069 76,067 80,258 83,899

{nfrastructuro - Elactrioity - - - - - - - - -

Infrastruciure - Walar - - - - - - - - -

infrastructire - Sanitation - - - - - - - - -

Infrastructura - Qther - - - - - - - - -

Infrastructure 60,709 47,130 40,635 65428 94,069 94,089 76,087 50,256 83,899
Community - - - - - - - - -
Haritage nsvots - - - - - - - - -
Investment propatties. - - - - - - - - -
Other asoets & - - - - - - - - -
Agricuitural Assots - - - - - - - - -
Blologlesl agsots - - - - - - - - -
Intanglblas - - - - - - - - -
4

Infrastructure « Road transport 60,709 47,190 40,835 85,428 94,069 $4,069 76,067 80,256 83,890

Inirastructurg - Electicly 97z 25,103 T4.283 104,000 130,800 130,900 16,789 31549 31,802

Infrastructine - Walor - - - - - - - - -

Infrastructura - Sanitation - - - - - - - - -

infrastructure - Othor - - - - - - = - -

Infrastructure 61,681 78292 114,978 768,428 224,970 224,870 92,857 111,805 115,552
Community 5,549 62,483 152,288 535,601 52,262 52,262 32,033 1.824 2027
Heritage assots - - - - - - - - -
Invastmen! propertics - - - - - - - - -
Othor agzots 1813 2,080 31615 7820 44,248 48,248 245935 21818 22996
Agticultural Assots - - - - - - - - -
Blologleal asasts - - - - - - - - -
Intanglblas 278 - - 250 250 250 284 278 283
[TCTAL CAPITAL EXPENDITURE - Assot class 2 73321 141,735 208,822 233,108 323,728 323,728 149,663 135,825 140,849
[ASSET REGISTER SUMMARY - PPE (WDV) H

infrastructure - Rogd fransport 283,589 739,715 666,635 666,835 866,635 866,635 886,535 628,984 638,984

Infrastrusture - Eloctricity 114,655 124,843 121,809 143,332 143,332 143,332 167,301 167,301 187,301

Infrastructure - Water - -

Infrastructure - Sanitation - - - - -

Infrastructura - Cther 265,326 273,766 392,986 353.986 393,988 383,988 393,988 383,968 393,988
Infrastrusture 663,580 1,136,124 1,162,531 1,203,953 1,203,953 1,203,953 1,227,823 1,200,272 1,200,272
Cormunity 194,589 339198 331,897 331,637 331,837 331,837 331,837 331637 391,637
Heritago ansots
Invostmant properties 41,851 108,189 124,511 103,189 103,188 103,189 103,189 103,183 103,189
Cther ausols 4,291 7.987 16,750 10,760 10,790 10,790 10,780 19,790 10,790
Agrleuliural Assels - - - - - - - - -
Blologleal aszets - - - - - - - - -
Intanglklos 380 243 $8 840 840 840 540 840 640

TOTAL ASSET REGISTER SUMMARY - PPE {WEV) 5 925,71 1,588,742 1,649,367 1,650,209 1,650,209 1,650,209 1,674,178 1,846,528 1,645,528
EXPENDITURE QTHER ITEMS

Deproclotion & neset impalmment 18214 178,044 87077 125,237 2742 112,742 102,800 128,102 135019

3 10417 31,829 - 35,559 35,216 35,216 26,690 28131 29,650

Infrastructure - Road tratsport 3,237 18,362 - 2040 14,413 14413 10,191 1054 11178

Inirastructure - Eloctricly 2,198 5,388 - 7,084 9,568 9,588 7.037 417 187

Infrastructing - Wator - - - - - - - - -

Infrastructure - Sanitation - - - - - - - - -

Infrastructure - Othor - - - - - - - ~ -

Infrastruchuire 5436 28,747 - 16,133 23,609 23,009 17227 17,851 18,095
Community 1277 137 - 11,264 1,043 1,013 1483 1563 1.547
Horftage asaoky - - - - - - - - -
Investmont propertiaa - - - - - - - - -
Qthor assots 6,7 3,704 2,045 = $.182 10,204 10,204 1809 8817 5,008
TOTAL EXPENDITURE OTHER ITEMS 28,631 210,874 9.0 160,798 147,958 147,958 129,430 166,233 164,670
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Expianatory notes to Table A9 - Asset Management

1. Table A9 provides an overview of municipal capital allocations to building new assets and
the renewal of existing assets, as well as spending on repairs and maintenance by asset
class.

2. National Treasury has recommended that municipalities should allocate at least 40 per cent
of their capital budget to the renewal of existing assets, and allocations to repairs and
maintenance should be 8 per cent of PPE. The municipality meets both these
recommendations.

3. The following graph provides an analysis between depreciation and operational repairs and
maintenance over the MTREF. It highlights the municipality's strategy to address the
maintenance backlog.
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Table 23 MBRR Table A10 - Basic Service Delivery Measurement

EC157 King Sabata Dalindyobo - Table A10 Basic service delivery measurement

2014/15 Madlum Tarm Rovorsus & Expondlturs

201011 201912 012413 Current Year 201314 Framowork
Besctiption Rof
Originat Ad|usted Full Yosr Budget Year |Budget Yoar +1|Budget Year +2
Outeome | Outeome | Oucoma | B0 Budget | Forocart 20048 201516 203617
Household servicy targate 1
Watgr:
Piped water inslda dwoliing
Piped water insido yard (but notin dweling) 21,413 21,413 21413 42,626 42.625 42,526 42,626 42,626 42,626
Using pulblic tap (at least min.sarvice lavel) 2 16,771 18,771 16,771 24,408 24,405 24,405 24,405 24,408 24,405
Othor wader supply (ot loast win.service laval) 4
Minimur: Sarvice ! avel and Above sub-total 28,184 38,184 38,184 7.0 57,031 §7,031 67.031 67,031 67,031
Uzing public tap (< min.gervice level) 3
Other wator supply (< min.servico lovel) 4
No water supply 51,512 51,512 51512 § 42,434 42,434 42,434 42,434 42,434
Below Minimum Service Lovel sub-tolal 01,612 51,512 51.512 5 42,434 42434 42,43 42434 42,434
Total number of housoholds 5 89,696 89,696 89,606 87,036 109,463 109,465 109,445 109,465 109,465
Flush tollot {connoctod to sewernge)
Flush tallet {with septic tank) 22,474 22,174 22,174 37356 37,358 37,356 37,356 37,356 37,356
Chomlen; toilot
Pt tallat (vontilated) 26,191 26,191 26,191 53,138 53,138 53,128 53,138 53,138 53,138
Othor tollet provisions (= min.service lovol) |
Minimum Sorvieo Lovef and Above sub-total 48,365 48,365 48,365 90,494 90,494 90,434 90,494 90,454 90,494 |
Bucket tollet 1,458 1,458 1,498 496 496 496 496 496 496
Other toilot provigions (< min.servico fevel)
No tollet provisions. 39,874 39,874 39,874 14416 14,416 14,416 14,416 14,416 14,416
Below Minimum Service Lovel stb-folo! 41,332 41,332 41,332 14,912 14,912 14,912 14,912 14912 14,812
Totak number of houssholds 5 89,697 89,697 89,697 105,408 105,408 105,406 105,408 105,408 105,408
(Eneriry;
Elotirichy {at least min.servive lovel} 400 400 400 450 450 450 450 450 450
Electricity - propaid {min.scrvico level) 36,955 35,885 36,985 78,732 76,132 76,732 76,732 76,732 76,732 ‘
Miimum Service Level and Above suii-olal 37,385 37,385 37,385 77.182 77,182 77,182 77,182 77,182 77182 |
Elastricity (< min.service lovol) 18,130 18,130 18,130 50,454 60,464 60,464 60,464 60,464 60,464
Elactriciity - propald (< min. service lovel) 12,230 12,230 12,230 20,868 20,885 20,538 20,288 20,882 20,888
Cther enorgy sources
Below Minimum Sorvice Leve! sub-lotal 20,360 30,350 30,360 81,352 81,352 81,352 81,352 81,352 81,352
Total number of households 5 81,745 67,745 B7,743 158,534 156,534 158,534 158,534 158,534 158,534
Rofyze;
Removed at laast tnce a waok 21,498 21,498 21,498 27,562 27,562 27,562 27,562 27,562 27,562
Minlmum Servico Lovel and Above subi-totaf 21,498 21,498 21,498 27 562 27,562 27,562 27,962 27,862 27,562
Removod loss fraquently than oncs a woek
Using communal refuse dump 45,056 45,058 45,056 54,603 64,603 64,603 84,603 64,603 64,603
Using own refuse dump
Other rubbish disposal
e rubblsh disposal 23,143 23,143 23,143 11,494 11,494 11,494 11,494 11,484 11,494
Balow Minimurm Service Leval sub-total 68,199 68,199 68,199 78,097 76,097 76,097 76,097 76,097 76,097
Total number of households g 88,697 89,897 89,897 103,659 103,859 103,859 103,659 103,659 103,559
T
Water (6 Kilofitres per househokd por month} - -
Sanltation (free minimum level sorvice) - -
Elactricitylother onorgy (S0kwh por household por manth) 5,870 5,870 5,870 6,370 3,370 6,370 6370 8,370 8370
Roluse {temovod ot laast once a week) 1,327 1,327 1.327 1,370 1,370 1370 1,370 1,370 1,370
8
Water (6 Kliofitros por household per month)
Sanitation {froe sanitation service)
Elactricity/other encrgy (50iwh por househald por menth} 2400 2,400 2400 2,500 2,500 2,500 2,676 2,863 3,063
Rofuse {removed onee a woek) 2,487 2,487 2,487 2,661 2847 3,046 3,259 3,488 3,732
Total cost of FBS provided (minj noclal package} 4,887 4,887 4,887 5,161 5,347 5,548 5,935 8,351 5,795
Proporty rates (R value threshold) 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000 40,000
Waler (kllolires por haussheld por month) - -
Sanktation (Kllofitras per househald per month)
Sanitation {Rand per household por month} -
Elootricity {kwh por household per menth) 50 50 50 a8 50 50 50 50 50
Refuse {avorage ltres per week) ] 8 8 8 8 § 8 8 8
f ' 9
Property rates (R15 000 threshold rebate) 1920 1,944 2,040 2,304 2,304 2,304 2,544 2,697 2,858
Proporty rates (other exemptions, raductions and
robatas) 3,200 3,240 3,800 3.840 3,840 3,840 4,070 4,315 4,574
Water -
Sanitation -
Elpctricitylother enorgy 2,400 2,400 2,400 2,500 2,500 2,500 2676 2,863 3,063
Refuso 2,487 2,487 2487 2,681 2,847 3,046 3,258 3,488 3,732
Munleipal Housing - rontal rebates. -
Hauslng - top structuro subsidios 8 -
Othor - 14,065 14,749 18
Total revonua eost of free services provided {total
secial package) 10,007 10,071 10,327 11,305 11,491 41,650 26814 28,112 14,245
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Explanatory notes to Table A10 - Basic Service Delivery Measurement

1. Table A10 provides an overview of service delivery levels, including backlogs (below
minimum service level), for each of the main services.

2. The Municipality continues to make good progress with the eradication of backlogs:

a. Electricity services — backlog will be reduced by 2000 households. As indicated
elsewhere, the emphasis in the electricity sector is on addressing urgent network
upgrades. Once the most pressing network issues have been addressed, the
electrification programme will be prioritized, with 6000 households budgeted to be
electrified in 2013/14.

b. Refuse services ~ backlog will be reduced by 21 000 households in 2011/12, and a
further 14 000 households in the outer two years of the MTREF. However it should
be noted that this function is being investigated with a view to realising greater
efficiencies, which is likely to translate into a more rapid process to address
backlogs. '

3. The budget provides for 15 000 households to be registered as indigent in 2014/15, and
therefore entitled to receiving Free Basic Services.
4. the ‘free services’ represent about 4 per cent of total operating revenue.

Annexures

Annexure A Tariffs for property rates
Annexure B Tariffs for electricity

Annexure C Tariff for Solid waste removal
Annexure D Supporting Tables (SA1- SA49)
Annexure E Budget related policies
Annexure F 201314 Budget process plan

Annexure G — Tariffs for other services and fees

1.7 Municipal manager’s quality certificate

IUO&%HSOIA&“} ° réi%#cﬁ\ﬁ}a] manager of King Sabata Dalindyebo, hereby certify
that the annual budget and sup'ﬁorting documentation have been prepared in accordance with
the Municipal Finance Management Act and the regulations made under the Act, and that the
annual budget and supporting documents are consistent with the Integrated Development Plan
of the municipality.

Print Name HO&(SQ H@J)Bwe ga(olcxﬁ-

ActTuoe ] -
_Municipal manager of King Sabata Dalindyebo (EC157)
A
Signature — ' — N
Date 12 !epb! Zalt-_;—
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Annexure C
ESTIMATES OF INCOME AND EXPENDITURE- TARIFFS
AS FROM 01 JULY 2014
2013/2014 | 2014/2015

5.0 PARKS AND RECREATION Proposed increment at 6%
51 Recreation Grounds
5.1.1 Deposits
5.1.1 2010 Weup Stadium - With Gate Collection 523193 5545.84
5.1.2 Rotary With Gate Collection 1270.96 1347.22
5.1.2 Rental (per day) 0.00
5.1.2.1 | Premier Division 6587.26 6982.50
9.1.2.2_ | Hire per day (1st Division/Festival 4680.84 496169
3.1.2.3 | (2nd Division) 394031 4176.72
9.1.2.4 | (3rd Division) 2479.91 2628.71
5.1.2.5 | Mganduli Stadium 452.07 479.19

Without gate collection - deposit/ hire 1060.00 1123.60
5.2 Cemeteries : Proposed increment at 6%
5.2.1 Graves
9.21.1 | Per Adult burial (Umtata) 847.29 898.13
5.2.1.2 | Per Child burial {(Umtata) 466.02 493.98
©.21.3 | Per Adult or Child (Mganduli -site only) 4237 44.91
5.2.2 Sale of Caskets (each) 124168 1316.19
53 Swimming Pools
5.3.1 Sutherland Street
3.3.1.1 | Adults per seession 17.21 18.25
9.3.1.2 | Children per session 7.92 8.39
5.3.1.3 | Group session (outside pool hours-per hour)
5.3.2 Ngangelizwe
9.3.21 | Adults (per session) 8.36 8.87
9.3.2.2 | Children (per session) 4,65 4.93
5.4 Horticulture (Hire of Plants)
5.4.1 10-20 plants 234.22 248.27
54.2 21-30 plants 254.88 27017
543 31-40 plants 275.55 292.08
544 41-50 plants 320.97 349.77
5.4.5 51-75 plants 37251 394.86
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